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QUARTERLY PORTFOLIO REVIEW – OCTOBER 2015 
 

 
 

“..over the short term we have provided some cushion on the 
downside and at the same time delivered above benchmark 

performance …” 

_________________________________________________________________________________________________________________ 
 

“Always invest for the long term.” – Warren Buffett 
 
Investing is a bit like a rollercoaster; a slow steady climb up followed by a sudden (sometimes violent) 
drop. 
 
During the drop even the most rational humans can focus on the noise and gossip, and make irrational 
(and sometimes costly) decisions. History is littered with dates where the markets have fallen sharply; 
2015 is no different.  
 
In the first quarter we saw strong returns…then a sharp drop in June, followed by a slight rise in July 
and further falls in August and September. 
 
Our role in all of this is to ensure that the portfolios provide some cushion on the downside, to ignore 
the hysteria and focus on the long term aim of growing money and delivering on individual goals.  
 
Over five years the portfolios have delivered between 6.4% and 7.5% p.a. (gross of fees). This is after 
the three corrections this year. Putting this into context, investing in the benchmarks (which track the 
different indices) would have delivered between 1.3% and 2.3% p.a., and the FTSE 100 5.5% p.a.  
 
The message remains; 2015 has been tricky but our focus is long term and not being distracted by 
short term volatility. In this update we will provide a little more meat on the bones!  
 

George Ladds 
October 2015 
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PORTFOLIO OVERVIEW 

 
Bitesize introduction  
 
Continued instability in Greece dragged down the markets in June, and the correction happening at 
the same time in China almost went almost unnoticed.  
 
Two months on and we are in the strange month of August. Greece is ‘stable’, people are on holiday 
and the correction continues in China. This time the markets reacted irrationally through fear of a 
global slowdown, and this was then compounded when the Fed decided to delay interest rate rises in 
the US (despite the fact that the markets had priced in a December increase).  
 
In quarter 2 we highlighted the fact we had built up growth in the portfolios to protect against market 
falls, this has served us well. The portfolios are slightly down, between 0% and 2.5% but over 12 
months they are up between 0 and 3%.  
 
Putting this against the benchmarks we have seen falls of between 2.5% and 5.9% this year and over 
12 months falls of between 1.1% and 8.5%. Additionally although we are globally diversified, most 
people compare to the FTSE 100 which is down 4.9% this year and 5.1% over 12 months.   
 
In summary over the short term we have provided some cushioning on the downside and at the same 
time delivered above benchmark performance. Importantly the 3 and 5 year figures continue to look 
healthy delivering 5% plus returns per annum.  
 
Highs and lows of the third quarter  
 
We take a snapshot across the main regions (and sectors) to gain an insight to what is happening. The 
top two regions for 2015 are Japan and Europe. Asia has dropped from 4th to near the bottom (just 
behind emerging markets), and the US joins them in the bottom three.  
 
What’s gone well?  
 
Across the portfolios the sectors which have done well include the UK, Europe, US and Asia.  
 
Some of the individual highlights include TR Property Trust up 4.64% against the benchmark which is 
down 6.19%, SLI UK Smaller Companies Fund up 17.32% against the benchmark which is down 3.32%, 
Threadneedle European Smaller Companies Fund up 10.17% against the benchmark which is down 
3.25% and 3i Infrastructure up 10.89% against the benchmark which is down 12.49%.   
 
Additionally the BlackRock Frontier Investment Trust has struggled this year and is down 3% but we 
have seen significant improvement especially against its benchmark which is down 14%.  
 
Across all the funds 70% have outperformed their benchmark, which remains a good number.   
 
Of course there has been some tricky bits!  
 
The specialist equities (Natural Resources, Agriculture and BioTech) have struggled and are all behind 
their benchmarks. Emerging Markets (including Frontier) in the main were ahead of their benchmarks 
but Templeton Emerging Markets is significantly behind the benchmark and is one on our watch list.   
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Turning to Global Equities; the M&G Global Dividend Fund has continued to underperform, we will 
continue to reduce exposure to this in favour of the Artemis Global Income Fund.  
 
One other fund to touch on is the Schroder Global Recovery Fund; this has also disappointed but we 
continue to believe in the management team and process and believe this will correct.  
 
In summary there will be highs and lows but we believe the portfolios are best placed to respond to 
this environment. 
 
A prediction for quarter 4  
 
There are many challenges for markets. However, once rational thinking comes back the markets may 
feel they have been oversold; this creates opportunity as prices are lower.  
 
History is not necessarily a guide to the future but it can help. In October 2011 (and 2013) we saw 
significant returns after a poor August. You can rightly argue in 2011 the world was in a much worse 
position than it is today. There was a real fear about the collapse of Europe, and economies like the 
UK and the US were not as strong as they are today. We can’t ignore China but it doesn’t feel the 
same!  
 
If history repeats we could get a significant correction in October which could deliver positive numbers 
for the year. We are just five days in and it is worth reflecting on this; the Balanced Portfolio, this year, 
was flat to the end of September, but up to 5 October it is up 1.24%.  
 
Summary 
 
Perhaps I was over exuberant in the last update saying 2015 had been a good year for investors but if 
we get a strong fourth quarter then we could see returns between 3% and 5%. If we reflect on three 
down months and extreme volatility, I think these are returns we should be happy with especially as 
we adjust to a world where returns are expected to be in the 5% to 8% range.   
 
 
 
 
Note: You should note that past performance is not a reliable indicator of future returns and the 
value of your investments can fall as well as rise.
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A summary of the performance is shown below. The performance shown does not reflect our fees and any charges for where the investments are held. The 
impact of these charges varies but is around 1% p.a.  

 
Summary of performance – 1 January 2009 – 30 September 2015 

 
 

 12 months 2 years 3 years 4 years 5 years Since launch 
 Portfolio Benchmark Portfolio Benchmark Portfolio Benchmark Portfolio Benchmark Portfolio Benchmark Portfolio Benchmark 

Defensive 
 

1.75% -1.10% 8.05% 1.06% 16.05% 3.91% 28.98% 8.96% - - 20.80% 6.52% 

Cautious 
Income 
 

2.43% -7.29% 10.64% -3.64% 21.69% 0.46% 38.19% 8.88% 37.52% 6.42% 103.94% 26.29% 

Cautious 
Growth 
 

2.08% -3.80% 9.09% -0.31% 20.47% 5.01% 35.03% 13.65% 32.64% 10.78% 96.70% 32.53% 
 

Balanced 
 

3.10% -5.58% 11.10% -1.41% 25.97% 6.13% 42.61% 17.21% 36.27% 11.37% 104.03% 34.70% 

Mod 
Adventurous 
 

-0.34% -7.87 6.88% -3.86% 25.09% 5.08% 39.68% 17.17% 32.03% 9.54% 98.97% 34.79% 

Adventurous 
 

-0.84% -8.54% 6.38% -3.90% 26.59% 6.60% 42.20% 19.91% 32.14% 8.62% 99.13% 33.65% 

 
Note: Please read special note to tables at the end of the tables. The launch date of the portfolios is 1 January 2009 with the exception of the Defensive 
Portfolio which is 30 June 2011. You should note that past performance is not a reliable indicator of future returns and the value of your investments can 
fall as well as rise.  
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Detailed breakdown of performance 
 
Defensive 
 

 
 2010 2011 2012 2013 2014 2015 Since launch 

Defensive N/A N/A 11.02% 7.18% 6.50% -0.92% 4.54% p.a. 

Benchmark N/A N/A 3.71% 1.36% 3.87% -2.51% 1.50% p.a. 

 

 01/10/2010 – 
30/09/2011 

01/10/2011 – 
30/09/2012 

01/10/2012 – 
30/09/2013 

01/10/2013 – 
30/09/2014 

01/10/2014 – 
30/09/2015 

Defensive N/A 11.14% 7.41% 6.19% 1.75% 

Benchmark N/A 4.86% 2.82% 2.19% -1.10% 

 
Note: Please read special note to tables at the end of the tables. The launch date of the Portfolio is 
30 June 2011, and performance is up to 30 September 2015. The Benchmark performance tracks the 
performance period of the portfolio. You should note that past performance is not a reliable 
indicator of future returns and the value of your investments can fall as well as rise. 
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Cautious Income  
 

 
 

 2010 2011 2012 2013 2014 2015 Since launch 

Cautious 
Income 

18.11% -2.04% 12.27% 9.97% 8.81% -1.12% 11.14% p.a. 

Benchmark 12.65% -2.75% 6.04% 3.33% 0.05% -4.18% 3.52% p.a.  

 

 01/10/2010 – 
30/09/2011 

01/10/2011 – 
30/09/2012 

01/10/2012 – 
30/09/2013 

01/10/2013 – 
30/09/2014 

01/10/2014 – 
30/09/2015 

Cautious 
Income 

-0.49% 13.56% 9.99% 8.02% 2.43% 

Benchmark -2.26% 8.38% 4.25% 3.95% -7.29% 

 
Note: Please read special note to tables at the end of the tables. The launch date of the Portfolio is 1 
January 2009, and performance is up to 30 September 2015. The Benchmark performance tracks the 
performance period of the portfolio. You should note that past performance is not a reliable 
indicator of future returns and the value of your investments can fall as well as rise. 
 
 
 
 
 
 
 
 
 
 
 
 
 



LWM Consultants Ltd 
 

 Page 7 
 

Cautious Growth  
 

 
 2010 2011 2012 2013 2014 2015 Since launch 

Cautious 
Growth 

18.11% -4.52% 12.89% 10.00% 7.49% -1.26% 10.55% p.a. 

Benchmark 12.65% -2.92% 6.15% 4.14% 2.58% -3.41% 4.26% p.a. 

 

 01/10/2010 – 
30/09/2011 

01/10/2011 – 
30/09/2012 

01/10/2012 – 
30/09/2013 

01/10/2013 – 
30/09/2014 

01/10/2014 – 
30/09/2015 

Cautious 
Growth 

-1.77% 12.09% 10.43% 6.87% 2.08% 

Benchmark -2.52% 8.22% 5.34% 3.62% -3.80% 

 
Note: Please read special note to tables at the end of the tables. The launch date of the Portfolio is 1 
January 2009, and performance is up to 30 September 2015. The Benchmark performance tracks the 
performance period of the portfolio.  You should note that past performance is not a reliable 
indicator of future returns and the value of your investments can fall as well as rise. 
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Balanced Growth  
 

 
 2010 2011 2012 2013 2014 2015 Since launch 

Balanced 
Growth 

19.25% -8.29% 14.36% 13.89% 6.71% 0.03% 11.15% p.a. 

Benchmark 13.62% -5.56% 7.78% 7.11% 0.81% -3.81% 4.51% p.a. 

 

 01/10/2010 – 
30/09/2011 

01/10/2011 – 
30/09/2012 

01/10/2012 – 
30/09/2013 

01/10/2013 – 
30/09/2014 

01/10/2014 – 
30/09/2015 

Balanced 
Growth 

-4.44% 13.20% 13.39% 7.76% 3.10% 

Benchmark -4.98% 10.45% 7.64% 4.42% -5.58% 

 
Note: Please read special note to tables at the end of the tables. The launch date of the Portfolio is 1 
January 2009, and performance is up to 30 September 2015. The Benchmark performance tracks the 
performance period of the portfolio.  You should note that past performance is not a reliable 
indicator of future returns and the value of your investments can fall as well as rise. 
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Moderately Adventurous Growth 
 

 
 

 2010 2011 2012 2013 2014 2015 Since launch 

Moderately 
Adventurous 
Growth 

20.06% -10.51% 13.82% 17.19% 4.86% -2.19% 10.74% p.a. 

Benchmark 13.85% -7.36% 8.59% 9.15% -0.91% -5.34% 4.52% p.a. 

 

 01/10/2010 – 
30/09/2011 

01/10/2011 – 
30/09/2012 

01/10/2012 – 
30/09/2013 

01/10/2013 – 
30/09/2014 

01/10/2014 – 
30/09/2015 

Moderately 
Adventurous 
Growth 

-5.47% 11.66% 17.04% 7.24% -0.34% 

Benchmark -6.51% 11.51% 9.29% 4.35% -7.87% 

 
Note: Please read special note to tables at the end of the tables. The launch date of the Portfolio is 1 
January 2009, and performance is up to 30 September 2015. The Benchmark performance tracks the 
performance period of the portfolio.  You should note that past performance is not a reliable 
indicator of future returns and the value of your investments can fall as well as rise. 
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Adventurous Growth  
 

 
 

 2010 2011 2012 2013 2014 2015 Since launch 

Adventurous 
Growth 

20.06% -11.59% 13.88% 19.73% 4.30% -2.54% 10.75% p.a. 

Benchmark 13.85% -9.92% 9.39% 11.35% -1.09% -5.89% 4.39% p.a. 

 

 01/10/2010 – 
30/09/2011 

01/10/2011 – 
30/09/2012 

01/10/2012 – 
30/09/2013 

01/10/2013 – 
30/09/2014 

01/10/2014 – 
30/09/2015 

Adventurous 
Growth 

-7.07% 12.33% 19.00% 7.28% -0.84% 

Benchmark -9.41% 12.48% 10.93% 5.08% -8.54% 

 
The launch date of the Portfolio is 1 January 2009, and performance is up to 30 September 2015. The 
Benchmark performance tracks the performance period of the portfolio. 
 
Special note to tables: You should note that past performance is not a reliable indicator of future 
returns and the value of your investments can fall as well as rise. The total return reflects performance 
without sales charges or the effects of taxation, but is adjusted to reflect all on-going fund expenses 
and assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the effects 
of taxation, the performance quoted would be reduced.  
 
 
 
 
 

 



LWM Consultants Ltd 
 

 Page 11 
 

Additional notes 

The key measure for us is to outperform a fund that tracks an index over a medium to long term 
period. Within each sector we will have funds that perform differently. We have set a benchmark 
which accurately and fairly reflects what we are aiming to do. The benchmark is tradable and therefore 
can be invested in.  The benchmarks we have used are: 
 
Fixed Interest      iShares Global Government Bond 
       db x-trackers II Sterling Cash 1D  
       iShares J.P.Morgan $ Emerging Mkts Bond 
       iShares Emerging Markets Local Govt Bond 
Property      iShares Developed Markets Property Yld  
UK       iShares UK Dividend 
       Lyxor ETF FTSE All Share 
Europe       iShares MSCI Europe Ex UK  
       iShares MSCI Eastern Europe Capped ETF 
US       iShares MSCI North America 
Japan       DB X-Trackers MSCI Japan ETF 
Asia       iShares MSCI AC Far East Ex Japan 
Emerging Markets     iShares MSCI Emerging Markets (Acc) 
       iShares MSCI Frontier 100 
Global       iShares MSCI World Dist  
Specialist       ETFS All Commodities 
       ETFS Agriculture 
       iShares Global Infrastructure 
       Lyxor ETF MSCI World Health Care 
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