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SHINING A LIGHT ON THE…… 
PIMCO GIS Income Fund 

 
AT A GLANCE 
 

Investment Objective 

The primary investment objective of the Fund is to seek high current income, consistent with prudent 
investment management. Long-term capital appreciation is a secondary objective. The Fund will utilise a 
global multi-sector strategy that seeks to combine the Investment Advisor’s total return investment 
process and philosophy with income maximization. Portfolio construction is founded on the principle of 
diversification across a broad range of global fixed income securities. Top-down and bottom-up strategies 
are used to identify multiple sources of value to generate consistent returns. 

 

Inception Date 16 October 2014 (original strategy 30 November 
2012)  

Fund Factsheet Link https://www.morningstar.co.uk/uk/funds/snapsh
ot/snapshot.aspx?id=F000011XLG  

 

Management 

Manager Name Start Date 

Daniel Ivascyn 30th November 2012 

Alfred Murata 30th November 2012  

Joshua Anderson 30th July 2018 

 
FUND PERFORMANCE  
 
Performance from 16th October 2014 to 31st January 2023:  
 

 

https://www.morningstar.co.uk/uk/funds/snapshot/snapshot.aspx?id=F000011XLG
https://www.morningstar.co.uk/uk/funds/snapshot/snapshot.aspx?id=F000011XLG
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Please note that past performance is not a reliable indicator of future returns, and the value of your 
investments can fall as well as rise. The total return reflects performance without sales charges or the 
effects of taxation but is adjusted to reflect all on-going fund expenses and assumes reinvestment of 
dividends and capital gains. If adjusted for sales charges and the effects of taxation, the performance 
quoted would be reduced. 
 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

1.14 1.15 -14.89 4.69 -14.89 67 78 4.19 
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VOLATILITY / RISK SCORE 
 

 
 

 
 
FUND SIZE 
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YIELD – CURRENT YIELD 6.3% (CHART BELOW BASED ON USD)  
 

 
 
SECTOR WEIGHTINGS 
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REGION WEIGHTINGS 
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ASSET / CURRENCY / CREDIT RATING WEIGHTINGS 
 

 
 

 
 
HOLDINGS 
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FIXED INCOME MEASURES  
 

 
 
MATURITY SCHEDULE  
 

 
 
OTHER DATA 
 

Benchmark Bloomberg US Aggregate     

Fees 0.55% 
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Bull Points (pros) Bear points (cons) 

• Flagship strategy 

• Fixed Income specialists  

• High yield  

• Focus on preserving capital and generating 
yield  
 

• Fund size  
 

 
UPDATE…. 
 
We are in an environment where bond strategies have come back into “fashion”. Effectively, as part 
of a balanced portfolio they can provide an element of downside protection. However 2022 was a 
difficult year for these strategies. The strategic bond sector was down -11.01%. This was slightly 
ahead of the strategic bond index, but it does carry a little more risk when compared to other 
strategies.  
 

 
 
Fixed income saw the worst drawdown in at least 40 years, rising inflation and rates caused the sell 
down, and now with a more stable environment fixed income offers a potentially attractive entry point 
for investors. The yield to maturity which provides an indication of potential future returns has risen 
from 3.8% to 7.4% for this strategy. The yield has increased from 4% to 6.3%. We can expect these 
figures to pull back a little but the team believe investors can expect higher returns than they have 
seen more recently.  
 
The image below shows what the team are looking to achieve:  
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This is the flagship strategy for PIMCO and 85% of investors are retail customers. Their reputation 
rides on this and therefore risk control is central to everything they do. We talked a lot about the size 
of the fund and does that create problems. This is something investors will need to consider. They 
argue that the fixed income market is very large and therefore there is plenty of opportunity for what 
they are looking to achieve. There are areas were they can’t invest but it doesn’t restrict them. It is 
also important to reflect that the size of the company means that that they are offered new issues 
before others.  
 

 
 
The chart below outlines the active nature of the strategy.  
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The strategy does have exposure to high yield but the focus is on quality. This really ties in with the 
fact this is a flagship strategy and the protection of returns and yield is central to how they manage 
this. 
 
Duration is important and they can move this over time. This was as low as 1.26 at the end December 
2021, and has increased slightly to 3.31. This means there is less interest rate risk.  
 

 
 
The investment philosophy is best outlined below:  
 

 
We have outlined how they are active across asset allocation, but they are also active across duration, 
spreads and currency. 
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We do see this as slightly more volatile than other strategies we have reviewed but the yield is also 
higher. It also uses a wider spread of assets to drive returns.  
 

 
 
We don’t feel this falls into the high risk category in terms of strategic bonds but downside protection 
is not as strong as some other strategies we have reviewed. However, at the same time the yield and 
yield to maturity is higher. The balance is therefore between risk and reward. 
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In summary, this strategy was launched in 2012 and is the flagship strategy for PIMCO. Risk controls 
are central to everything they do to ensure this remains a key part. At the same time they are not tied 
down by this. It delivers a strong yield, and the yield to maturity has increased and this provides a 
good indication of future returns. The size of the strategy might be seen as a potential risk. They argue 
that even at the current size they can still manage the fund with plenty of liquidity. They do use 
derivatives, particularly when managing duration risk.  
 
The source of information in this note has been provided by Premier Miton and is correct as of January 
2023. These are notes from meeting the fund manager or representative and should not be seen as a 
recommendation to purchase any fund mentioned. Any reference to shares is not a recommendation 
to buy or sell. Should you wish to make a decision based on these notes we cannot take responsibility 
for this, and you should carry out your own research before making a decision. We would also 
recommend that you receive advice before following up on any decision. 
 


