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SHINING A LIGHT ON THE…… 
Premier Miton Strategic Monthly Income Bond Fund 

 
AT A GLANCE 
 

Investment Objective 

The objective of the Fund is to provide income, together with the potential for capital growth over the 
long-term, being five years or more. Five years is also the minimum recommended period for holding 
shares in this Fund. This does not mean that the Fund will achieve the objective over this, or any other, 
specific time period and there is a risk of loss to the original capital invested. The Investment Adviser aims 
to achieve the objective of the Fund by investing in a diversified portfolio of fixed, variable and zero 
interest rate investments, including bonds issued by governments and companies. The Fund will invest 
at least 70% in these investments (although no more than 5% will be invested in zero interest rate 
investments). 

 

Inception Date 14th September 2020 

Fund Factsheet Link https://www.morningstar.co.uk/uk/funds/snapsh
ot/snapshot.aspx?id=F000015HZT  

 

Management 

Manager Name Start Date 

Lloyd Harris 14th September 2020 

Simon Prior 14th September 2020  

 
FUND PERFORMANCE  
 
Performance from 14th September 2020 to 31st January 2023:  
 

 
 

https://www.morningstar.co.uk/uk/funds/snapshot/snapshot.aspx?id=F000015HZT
https://www.morningstar.co.uk/uk/funds/snapshot/snapshot.aspx?id=F000015HZT
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Please note that past performance is not a reliable indicator of future returns, and the value of your 
investments can fall as well as rise. The total return reflects performance without sales charges or the 
effects of taxation but is adjusted to reflect all on-going fund expenses and assumes reinvestment of 
dividends and capital gains. If adjusted for sales charges and the effects of taxation, the performance 
quoted would be reduced. 
 
RATIO DATA (2-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

0.84 0.35 -8.17 3.59 -3.19 47 47 3.81 

 
VOLATILITY / RISK SCORE 
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FUND SIZE 
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YIELD – CURRENT YIELD 5.00% 
 

 
 
 
ASSET / CREDIT RATING WEIGHTINGS 
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HOLDINGS 
 

 
 
FIXED INCOME MEASURES  
 

 
 
MATURITY SCHEDULE  
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OTHER DATA 
 

Benchmark IA Strategic Bond    

Fees 0.45% 

 

Bull Points (pros) Bear points (cons) 

• Good reputation within the market  

• Good performance since launching the 
strategy 

• Total return mindset  

• Low charges  

• Quality focus 
 

• Short track record although can look at 
Quilters Investors Diversified Bond Fund for 
a longer track record   
 

 
UPDATE…. 
 
We are in an environment where bond strategies have come back into “fashion”. Effectively as part 
of a balanced portfolio they can provide an element of downside protection. However, 2022 was a 
difficult year for these strategies. The strategic bond sector was down -11.01%.  
 

 
This chart is important because it provides the essence of what this strategy is about, which is 
protecting the downside risk. The yield to maturity is a good measure of potential future returns, 
which is currently 6.1%.  
 
This strategy should be seen as a strategic bond fund where the managers look to maximise the 
returns across different asset classes, although the manager doesn’t invest in emerging markets.  
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Lloyd Harris, the Manager, came from Merian and has built an excellent reputation within the Fixed 
Income market. The chart below shows the excess returns delivered vs the peer group.  
 

 
This provides an overall summary of performance over different periods.  
 

 
 
Below is performance since 2018: 
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Where this is different to many strategies is the concentrated portfolio of holdings. This is currently 
around 140, and the focus is on keeping the volatility as low as they can. This is not looking to suddenly 
race ahead but gives investors a steady yield with the potential for growth. This means they avoid 
areas such as emerging markets because they see this carrying too much risk, and currently they 
favour investment grade bonds as they feel they don’t need to take the risk with high yield.  
 
Duration is another area that they are active with. This can be between 0 and 6 years, and currently is 
close to zero. This protects the strategy from interest rate fluctuations.  
 
It is a highly active strategy and we discussed the “risk” of a smaller team vs a larger specialist bond 
fund manager. They feel they have the team to do what they are looking to do. The smaller number 
of holdings and size of strategy means they can be nimble and proactive. They also don’t need to be 
“clever”. The focus on income and lower volatile is a key part of the strategy. 
 
The framework is summed up below:  
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The chart below demonstrates the ability to deliver a higher yield compared to equities, without the 
same level of risk.  
 

 
 
As a feature of the strategy, it is important to understand that compared to other strategies this should 
deliver steady and consistent returns. There are other strategies which have performed well over the 
longer term, but the journey is not as smooth. It comes down to what someone wants from a bond 
strategy. This could be a blend with a more risky strategy as part of a diversified portfolio, or a 
standalone investment.  
 
The chart below demonstrates the steady outperformance over time.  
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In summary, as we meet more bond managers it is clear that no two bonds are the same. It is 
important to understand what we are getting and therefore the risk / reward profile. This fund doesn’t 
look to be complex. 70% of the fund will be held in company and government bonds. This is a highly 
concentrated portfolio and the managers will be active within the areas they understand. As an 
investor there shouldn’t be any nasty surprises. This should deliver a steady income stream with the 
potential for growth over time. As part of a diversified portfolio this could be a standalone strategy or 
a blend with a more high-risk fund.  
 
The source of information in this note has been provided by Premier Miton and is correct as of January 
2023. These are notes from meeting the fund manager or representative and should not be seen as a 
recommendation to purchase any fund mentioned. Any reference to shares is not a recommendation 
to buy or sell. Should you wish to make a decision based on these notes we cannot take responsibility 
for this, and you should carry out your own research before making a decision. We would also 
recommend that you receive advice before following up on any decision. 
 


