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LWM FUND SPOTLIGHT 
LGIM STRATEGIC BOND FUND 

 

INVESTMENT OBJECTIVE  

To achieve growth of capital and provide income by investing principally in a range of fixed and 
variable rate income securities. The Fund may invest in investment grade and sub-investment 
grade fixed income securities with a credit rating from a recognised credit rating service or which 
are listed or traded in an OECD Country. The Fund will have a net exposure of at least 80% to 
Sterling. The Fund may also use a variety of derivative transactions for both investment purposes 
and efficient portfolio management. Where considered in the interests of investors, derivatives 
may be used to synthetically alter the characteristic of the fixed income securities, such as to 
protect against credit and duration risk. The types of derivatives used include credit default 
swaps, interest rate swaps, foreign exchange and other Over the Counter (OTC) instruments as 
well as exchange traded instruments including futures and options. The use of derivatives for 
these purposes may be extensive and may affect the volatility or risk profile of the Fund although 
this is not the intention. The Fund may also invest in transferable securities, such as equities, 
asset and mortgage backed securities and loans; regulated collective investment schemes; 
money market instruments; cash; near cash and deposits. The collective investment schemes in 
which the Fund may invest in may include schemes which are managed or operated by, or whose 
authorised corporate director is, the Manager or one of its associates. 

 

INCEPTION DATE 1st May 2007 

FUND FACTSHEET https://www.morningstar.co.uk/uk/funds/snapsh
ot/snapshot.aspx?id=F000000EPL  

 

MANAGEMENT  

Manager Name Start Date 

Colin Reedie 1st January 2019 

Matthew Rees 30th September 2019  

 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

5.29 0.69 -11.63 8.31 -7.19 58 83 4.39 

 
OTHER DATA 
 

Benchmark Sterling Strategic Bond Index 

Fund Size £288 m 

Fees 0.63% 

 
 
 
 

https://www.morningstar.co.uk/uk/funds/snapshot/snapshot.aspx?id=F000000EPL
https://www.morningstar.co.uk/uk/funds/snapshot/snapshot.aspx?id=F000000EPL
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BULL POINTS (PRO) BEAR POINTS (CONS)  

• Current yield 5.50% p.a.  

• Team has rebuilt the strategy after high 
profile manager left. 

• Actively managed strategy with focus 
mainly on corporates.  

• Longer term performance strong 
although recent performance relatively 
weak.  
 

• Crowded market, still building 
reputation.  

 
FUND PERFORMANCE  
 
Performance from 1 January 2019 – 31 March 2023 
 

 
 

 
Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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VOLATILITY / RISK SCORE 
 

 
 

 
 
FIXED INCOME STYLE 
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EXPOSURE 
 

 
 
BOND BREAKDOWN  
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HOLDINGS 
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LWM FUND ANALYSIS 
 
The LGIM Strategic Bond Fund built up a fantastic reputation and gathered assets of around 
£2 billion. The manager left and the fund assets dropped to around £100 million. The new 
team have taken time to rebuild the strategy and move away from a star manager approach.  
 
The aim is to look across the fixed income market to deliver strong returns, without taking 
too much risk.  
 

 
 
The charts below show how the team have re-built the strategy and the performance, 
although this has dropped back over the short term.  
 

 
 
In terms of volatility, this is slightly above the index but the returns do warrant this.  
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Working on the basis of not having a star fund manager, they look across the team to feed in 
ideas across global high yield, emerging market debt, cash and government bonds and global 
bonds. The chart below shows how the team move between different asset classes to drive 
the returns.  
 

 
The current breakdown is shown below:  
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The strategy is positioned more towards short-dated investment grade corporates, has low 
duration and fewer hedges. In terms of trades these are driven by valuations, fundamentals 
and technical. These change over time. For investors this is more about handing over the fixed 
income allocation to a specialist. The team have proven their ability to rebuild the strategy 
and clearly those numbers are showing. 
 
From an income perspective, this has generated strong income:  
 

 
If investors are looking for income, then since 1 January 2019 the total return with income 
was 18.01%. After income has been taken the capital would have gone down -2.51%.  
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Effectively, although the income has been strong there has been no capital growth. This may 
change moving forward where the environment is better for fixed interest investments, 
however investors need to be aware of the risks. Nothing is for free!  
 
In summary, the team have clearly worked hard to rebuild this strategy and the assets have 
now grown above £200 million. Performance is strong and they have been able to deliver a 
growing yield overtime. This is actively managed and they will move across the spectrum to 
deliver returns. They do use hedges to reduce risk but effectively they want this to be a simple, 
“dull” strategy that won’t surprise investors.  
 
 
 
The source of information in this note has been provided by L&G and is correct as of April 
2023. These are notes from meeting the fund manager or representative and should not be 
seen as a recommendation to purchase any fund mentioned. Any reference to shares is not 
a recommendation to buy or sell. Should you wish to make a decision based on these notes 
we cannot take responsibility for this, and you should carry out your own research before 
making a decision. We would also recommend that you receive advice before following up 
on any decision. 
 

 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 


