RLAM Absolute Return Government Bond Fund - April 2023

LWM FUND SPOTLIGHT
RLAM ABSOLUTE RETURN GOVERNMENT BOND FUND

INVESTMENT OBJECTIVE

The investment objective of the Fund is to target absolute positive capital growth and the Fund
will seek to achieve its objective on an active basis. The Fund invests in a portfolio comprising of
fixed and/or floating rate investment grade global government bonds (both nominal and
inflation linked); fixed rate investment grade global bonds issued by supranational entities; AAA
fixed and/or floating rate securities (including floating rate notes and covered bonds, which are
corporate bonds with recourse to a pool of assets that secures the bond); supranational and
sovereign floating rate notes and financial derivative instruments.

INCEPTION DATE

17t November 2014

FUND FACTSHEET https://www.morningstar.co.uk/uk/funds/snapsh
ot/snapshot.aspx?id=FO0000VDOR

MANAGEMENT

Manager Name Start Date

Paul Raynor 17" November 2014

RATIO DATA (3-years)

Alpha Beta Max Max Gain | Max Loss | Negative | Positive | Tracking
Drawdown Periods | Periods | Error

1.63 0.15 -1.61 2.79 -1.19 61 93 2.82

OTHER DATA

Benchmark SONIA

Fund Size £1619.31

Fees 0.30%

BULL POINTS (PRO)

BEAR POINTS (CONS)

e Minimise downside risk.

e Currentyield of 4% p.a.

e Aims to deliver positive capital growth
(including income).

e Actively managed across government
bonds.

e Lower levels of volatility

e Limited upside potential so should be
seen as a protector within a portfolio of
assets.



https://www.morningstar.co.uk/uk/funds/snapshot/snapshot.aspx?id=F00000VDOR
https://www.morningstar.co.uk/uk/funds/snapshot/snapshot.aspx?id=F00000VDOR
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FUND PERFORMANCE

Performance from 17" November 2014 — 31 March 2023 (using SONIA + 3%)

Pricing Spread: Bid-Bid » Data Frequency: Dally « Currency: Pounds Steriing
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Please note that past performance is not a reliable indicator of future returns, and the value
of your investments can fall as well as rise. The total return reflects performance without sales
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the
effects of taxation, the performance quoted would be reduced.

VOLATILITY / RISK SCORE
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EXPOSURE
Exposure i: vs. Index W ::]

Sectors
E Government

m Municipal
@ Corporate

m Securitized
Eﬂ Cash & Equivalents

Other

M Investment %
65931

0.00
1.48

11.57
21163

0.00

1 Index %
86.03

0.00
12.89
(.56
0.00
0.00

Investment as of 28 Feb 2023 | Index: Morningstar UK 1-3¥ Core Bd GR GBP as of
31 Mar 2023 | Sector dats is basad on the rescaled long position of the equity

holdings. | Source: Holdings-based calculations.

BOND BREAKDOWN

Bond Breakdown ( Credit Quality

Maturity (Years)
1-3
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M Investment %

33.94
03.94
142
33.04
2.38
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2140
3.96

1 Category %
2636

16.44
0.23
2.08
0.56
0.36
170
2.10

As of 28 Feb 2023 | Category: GBP Diversifiad Bond - Short Term | Source:

Holdings-based calculations.
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HOLDINGS

Holdings ( Bond v )

Current % Assets in Reported
Portfolio Date Equity Holdings  Bond Holdings Other Holdings ~ Top 10 Holdings  Turnover %
286 Feb 2023 0 137 86 18 —
Holdings % Portfolio Market Value Share Change %

Weight GBP as of 28

Feb 2023

Japan (Government 0F) 0.1% 2. 17 959,404,801 + 0.3
United Kingdom of Great Britain and Northemn 3.01 43,737 667 4 100.00
Ireland 1.25%
Bank of Nova Scotia 4.58169% 281 46,430,685 0.00
Japan (Government 0F) 0.1% 267 44 116,349 + 0.3
Japan (Government 0F) 0.2% 265 43,837.624 + 0.3
Spain (Kingdom of} 3.15% 238 39,349,069 0.00

Holdings as of 28 Feb 2023 | The top 10 largest holdings are available for display across Equity, Bond and Other.

Holdings IZ:’ Others v ‘:jl

Current % Assets in Reported

Portfolio Date Equity Holdings  Bond Holdings Other Holdings  Top 10 Holdings  Turnover %

28Feb 2023 0 137 86 18 —

Holdings % Portfolio Market Value Prospectus Net
Weight Expense Ratio

1154326486 Trs Gbp R F 00000 Trs Buy 6.03 93,646,962 —

Bond Hsbe 20230203

115439313 Trs Gbp R F 00000 Trs Buy 3.69 60,933,604 —

Bond Citi 20230527

115439313 Trs Gbp P F 4.23000 Trs Buy -3.13 -61,632 952 —

Bond Citi 20230527

115432648 Trs Gbp P F 3.93000 Trs Buy -6.93 -107,986,387 —

Bond Hsbc 20230203

Holdings as of 28 Feb 2023 | The top 10 largest holdings are available for display across Equity, Bond and Other.
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LWM FUND ANALYSIS

This is a relatively simple strategy which targets an absolute return of 2.5% p.a. above the
Sterling Overnight Index (“SONIA”), by investing in Government Bonds. Downside protection
is a key element of the strategy and therefore volatility is significantly lower than other bond
funds.

The current yield is 4% p.a. The returns are the total returns and therefore where a yield is
being taken there is the potential for negative returns on the capital. This is because the

overall target returns takes into account both income and growth.

The strategy looks to take the best ideas from across their government bond fund range to
deliver the returns:

Our six core investment strategies AROYAL

Best ideas from our government bond fund range M

Duration Inflation
Long or short? Where are the best index
linked exposures?
Yield Curve Investment Relative value (Rv)
strategies

Investment strategies constructed for a diversified absolute return...

Where are the best risk
adjusted returns available?
Credit?

Which bonds present the best
bond opportunites

Liquidity & short
credit

Utilising the best ideas from
the Short Term Fixed Income
Enhanced Fund strategies

Cross Market

Which are the best countries
to invest in?

Source: RLAM for illustrative purposes.

The investment approach looks to deliver returns from across multiples sources with the
focus on keeping volatility low. This is demonstrated below:
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Pricing Spread: Bid-Bid » Currency: Pounds Sterfing
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The investment approach is shown below:

RL Government Bond Strategies A} ROYAL
Investment approach FETE
=== —m—- P ————— P mmmmmmm e m e — = Pmmmmmm == S ————— .

1 1
| Idea generation 1
I Partfolio managers Economist External research !

1 Research Portfolio construction 1
1 1
| Opportunities Idea selection Considerations :

* (Strategic and Tactical) Value
I Durstion Fully-flexible relative value Mean reverting *
I Absolute Return . i 1
| Curve (All ideas) Optimal sizing |
1 Cross market Lang-only global Time horizon 1
! ic (€.70% of ideas) |
| Inflation \c.7U% ol deas) Investment 1
1 Relative value Long only single ccy N 1
. _ (<50% of ideas) Risk-awars 1
1 Credit Decisive 1
L= - - e = = = COntinuous MONILOring = = = =@ = = = = = - - - - - !
Objective /| Results
Performance
Multiple sources
Diversified, uncorrelated
Low relative volatility
Potential Consistent, Repeatable Incremental Alpha
Past performance is not a guide to future performance.
A flexible and nimble approach

Where we see this sitting is less as an income strategy but more as a diversifier within a
balanced portfolio of assets. This effectively could be used as an anchor, particularly in a
period of greater volatility.

If we look across the performance, this has delivered steady returns since launch, being
slightly negative in 2018 and 2016.
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Pricing Spread: Bid-Bid » Currency: Pounds Sterling
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Royal London

= Absolute Return | |
Government Bond M 133 232 0.20 1.15 2.09 0.60 015 0.44 1.15

in GB**

This will never “shoot the lights out” and investors need to be able to be accepting of where
this sits and what it is trying to do.

In summary, this is effectively a best ideas fund using the resources at Royal London to deliver
a diversifier for portfolios. Although the yield at 4.0% is good, we feel this shouldn’t be seen
as an income producer as any income taken would effectively deliver negative returns on
capital. This is more about having an anchor within portfolios to protect during more volatile
periods.

The source of information in this note has been provided by Royal London and is correct as
of April 2023. These are notes from meeting the fund manager or representative and should
not be seen as a recommendation to purchase any fund mentioned. Any reference to shares
is not a recommendation to buy or sell. Should you wish to make a decision based on these
notes we cannot take responsibility for this, and you should carry out your own research
before making a decision. We would also recommend that you receive advice before
following up on any decision.

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA
Number 728107. Registered in England & Wales under Company Number 07408315.
Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT



