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LWM FUND SPOTLIGHT 
AIKYA GLOBAL EMERGING MARKETS FUND 

 

INVESTMENT OBJECTIVE  

The Fund aims to achieve long-term capital growth by investing in high quality companies. These 
companies should make a positive contribution to sustainable development within the countries 
in which they operate. 

 

INCEPTION DATE 16th October 2020 

FUND FACTSHEET  https://www.trustnet.com/factsheets/o/uuh1
/aikya-global-emerging-markets-fund---ucits 

 

MANAGEMENT  

Manager Name Start Date 

Ashish Swarup 16th October 2020  

 
RATIO DATA (2-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

6.49 0.73 -10.86 6.53 -4.58 52 52 7.29 

 
OTHER DATA 
 

Benchmark MSCI Emerging Markets 

Fund Size £661.94 million  

Fees 0.70% (S Share Class)  

 

BULL POINTS (PRO) BEAR POINTS (CONS)  

• Focus on one strategy. 

• Stable investment team.  

• Excellent performance since launch. 

• Article 9 and exclusionary.  

• High quality. 

• Concentrated portfolio.  
 

• Short track record.  

• High P/E ratios.  
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FUND PERFORMANCE  
 
Performance from 30th October 2020 – 31st March 2023  
 

 
 

 
 

Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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VOLATILITY / RISK SCORE 
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SECTOR WEIGHTINGS 
 

 
REGION WEIGHTINGS 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



Aikya Global Emerging Markets Fund – April 2023 

TOP TEN HOLDINGS 
 

 
 
FACTOR PROFILE  
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STYLE MEASURES (MARKET CAP) 
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LWM FUND ANALYSIS 
 

The strategy was set up nearly three years ago with much of the team coming from Stewart 
Investors.  
 

 
 
What has always fascinated us is the confidence from the team that they are offering 
something different. That confidence may not appeal to everyone but perhaps it is a good 
way to test the strategy and see if it really does what they claim that it will do.  
 
It is perhaps worth highlighting that this is an Article 9 Fund. This is the highest classification, 
and you would therefore expect that this is an exclusionary strategy. Exclusions include coal, 
gambling, gas, oil etc.  
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They avoid government connections and so this restricts the companies they invest in. For 
example, in China there are only about 20 names they would consider. They are looking for a 
steward of a business, someone they trust and can back. Researching a new name can take 
up to 18 months. 
 
What this ends up with is around 100 quality names that they select from to build a portfolio 
of just 35 names.  
 
This also links with the aim to protect on the downside and deliver a positive return. Having 
a small number of names means they can really understand those companies.  
 
The argument is that steady growers outperform both volatile and roller coaster stocks over 
the long term.  
 

 
 
We can see this in the performance since launch, during what has been a difficult period for 
emerging markets.  
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Below is the volatility which is significantly below the index:  
 

 
 
The chart below shows what they are looking for. They won’t hold things just because it is in 
the index, and you would unlikely see companies such as Samsung or Alibaba being held. 
Samsung for governance, and Alibaba for complex capital structure and government 
interference. They are not of the camp that you can’t afford not to hold a stock, more that 
they will just avoid these companies because there are better ones to select from. They have 
an active share class of 90%, so this is different.  
 

 
 
They hadn’t invested in Russia other than in a supermarket name which they sold. In Russia 
they believe that every company in some way leads back to Putin and that interference was 
a reason not to hold. The supermarket was independent but when that changed, they sold it. 
This is really to highlight the focus on the highest quality.  
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The table below is key to this strategy. The universe might be vast but the quality list is 
relatively small.  
 

 
 
There have been some changes in the portfolio. The weighting to China has gone up from 
around 12% to 25%, and India has come down from 25% to around 16%.  
 
It is very hard to find fault with the strategy. The confidence might be difficult to take but they 
do stick to what they say. They don’t want product proliferation; at Stewart new strategies 
were launched but at Aikya all they want to focus on is Emerging Markets. If they started 
launching other strategies this would be a red flag to investors. 
 
Another red flag would be if the quality list suddenly increased significantly. One other aspect 
is that they expect to soft close the strategy at £3 billion so they can protect the fund and the 
initial investors.  
 
The aim is to be different. They want this to be simple. Potential investors can see when things 
change and should be able to challenge. One small thing is that the price is higher than the 
index, but then the growth is higher and the debt and volatility is lower. 
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In summary, Aikya are specialists in Emerging Markets. This is all they do. They want to keep 
it simple. They invest only in the highest quality companies, focusing both on downside risk 
and an absolute return mindset. Being an Article 9 Fund puts it in a minority camp as well. 
Unusually investors can pick up red flags quickly and this includes a significant increase in 
quality names, a new strategy and / or the strategy going above £3 billion.  
 
 
 
The source of information in this note has been provided by AIKYA and is correct as of April 
2023. These are notes from meeting the fund manager or representative and should not be 
seen as a recommendation to purchase any fund mentioned. Any reference to shares is not 
a recommendation to buy or sell. Should you wish to make a decision based on these notes 
we cannot take responsibility for this, and you should carry out your own research before 
making a decision. We would also recommend that you receive advice before following up 
on any decision. 
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LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 


