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LWM FUND SPOTLIGHT 
FP CARMIGNAC EUROPEAN LEADERS FUND 

 

INVESTMENT OBJECTIVE  
The Biotech Growth Trust seeks capital appreciation through investment in the worldwide biotechnology 
industry. In order to achieve its investment objective, the Company invests in a diversified portfolio of 
shares and related securities in biotechnology companies on a worldwide basis. Performance is measured 
against the NASDAQ Biotechnology Index (sterling adjusted). 

 

INCEPTION DATE 15th May 2019 

FUND FACTSHEET https://www.trustnet.com/factsheets/O/Q9ZT/fp-
carmignac-european-leaders-b-acc  

 

MANAGEMENT  

Manager Name Start Date 

Mark Denham 15th May 2019  

 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

-0.64 1.06 -26.01 23.29 -16.12 69 87 7.05 

 
OTHER DATA 
 

Benchmark MSCI Europe Excluding UK  

Fund Size £102 m 

Fees (B Share Class)  0.55% 

 

BULL POINTS (PRO) BEAR POINTS (CONS)  

• Focus on structural change in Europe.  

• High quality growth companies across 
sectors and niche markets. 

• Strong risk management process.  

• Process and style adopted from previous 
fund management house.  
 

• After initial start performance has 
lagged competitors.  

• Currently a value focused market which 
means this strategy will struggle. 
 

 
 
 
 
 
 
 
 

https://www.trustnet.com/factsheets/O/Q9ZT/fp-carmignac-european-leaders-b-acc
https://www.trustnet.com/factsheets/O/Q9ZT/fp-carmignac-european-leaders-b-acc
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FUND PERFORMANCE  
 
Performance from 15th May 2015 – 31st March 2023.  
 

 

 
 
Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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VOLATILITY / RISK SCORE 
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REGION WEIGHTINGS 
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SECTOR WEIGHTING 
 

 
HOLDINGS 
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LWM FUND ANALYSIS 
 
This was our first introduction to the strategy. The fund manager is looking to outperform the 
MSCI Europe ex UK index over a rolling five year period. The fund was launched in 2019, 
although he ran a similar strategy and process at his previous firm.  
 

 
The strategy focuses on quality growth companies across sectors and niche markets with a 
socially responsible objective.  
 
The fund does operate an exclusionary policy which makes this different to many other 
European strategies.  
 

 
 
This perhaps can be demonstrated through its carbon footprint which is significantly below 
the sector.  
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The process looks across four areas – screening out exclusions, financial screening focusing 
on profitability and re-investment, bottom up analysis looking at drivers of return, forecasts 
and valuation and then risk management and sizing positions to minimise downside risks.  
 
There are around 1200 stocks they can invest in; the screen process reduces this universe to 
around 350 stocks. From this the two fundamental screens of quality are high long term 
profitability and reinvesting in the future.  
 

Risk management considers ongoing 
monitoring, position sizing and sell discipline. 
The typical number of holdings is between 35 
and 40 holdings and currently they have around 
33 holdings.  
 
They are different to the benchmark at around 
83.3% and most companies have low levels of 

debt. The strategy is more skewed towards large and mega-cap names which reflects the 
desire to manage the risk.  
 
This active management reflects how both sector and stock selection has delivered 
performance above the benchmark.  
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The fund is tapping into trends within Europe: 
 

 
 
During 2022 the manager reduced exposure to re-opening holdings and healthcare and 
names which had reached their target price. They added Straumann, Genmab, Alcon, Lonza, 
Sartorius, Hermes, and Cap Gemini.  
 
In a highly competitive sector, our concern would be around the performance compared to 
other strategies.  
 
If we consider the valuations and growth rates this is perhaps skewed more towards quality 
growth. The top strategies in Europe recently have had a value bias. Although valuation plays 
a part in the strategy there are sectors that have done well that this fund has no exposure to. 
The key areas are fossil fuels and natural resources. This also has a relatively low exposure to 
financials which is another area that or has done well.  
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In 2020 when quality and 
growth did well, this fund 
performed strongly, but as 
value as a style has done 
well this strategy has 
struggled.  
 
If we look at the manager 
and reflect on his 
performance at Aviva, we can see over the long term he has performed strongly. The question 
is whether he is paying too much for quality and whether this will hamper performance in the 
future.  
 

The counter to that is that this is 
investing in structural change. Europe is 
at the forefront of much of that change 
globally and although there has been a 
sell-off and value has done well, the 
question is whether this is sustainable. 
 
Europe is one of the only regions where 
companies are actively penalised for not 

making changes that will improve the environment. There is also significant investment over 
several years which should deliver a sustainable recovery.  
 
Mark has demonstrated his ability over 14 years to deliver strong returns over different 
environments. In rising markets he has outperformed 4 years out of 7, and in falling markets 
2 out of 3. Clearly in value driven markets he will underperform but the argument he would 
put forward is that with this fund you are investing in long term structural changes which will 
be around for many years to come.  
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In summary, performance since launch has been mixed and this is likely due to the manager 
style. He does appear to pay more for the valuations of companies, but he is investing in 
companies at the forefront of structural change. These companies are in the main large and 
mega cap so are both profitable and have low levels of debt. They are also leaders within their 
field. As the market starts to normalise then the focus on quality will come to forefront and 
this strategy has the potential to benefit from that.  
 
 
 
 
 
 
The source of information in this note has been provided by Carmignac and is correct as of 
April 2023. These are notes from meeting the fund manager or representative and should 
not be seen as a recommendation to purchase any fund mentioned. Any reference to shares 
is not a recommendation to buy or sell. Should you wish to make a decision based on these 
notes we cannot take responsibility for this, and you should carry out your own research 
before making a decision. We would also recommend that you receive advice before 
following up on any decision. 
 

 

 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 


