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LWM FUND SPOTLIGHT 
IMPAX ENVIROMENTAL MARKETS 

 

INVESTMENT OBJECTIVE  

The Company’s objective is to enable investors to benefit from growth in the markets for cleaner 
or more efficient delivery of basic services of energy, water, and waste. Investments are made 
predominantly in quoted companies which provide, utilise, implement, or advise upon 
technology-based systems, products, or services in environmental markets, particularly those of 
alternative energy and energy efficiency, water treatment and pollution control, and waste 
technology and resource management (which includes sustainable food, agriculture and 
forestry). 

 

INCEPTION DATE 22nd February 2022 

FUND FACTSHEET https://www.trustnet.com/factsheets/T/ig41/
impax-environmental-markets/  

 

MANAGEMENT  

Manager Name Start Date 

Bruce Jenkyn-Jones 22nd February 2002 

Fotis Chatzimichalakis 1st October 2021  

 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

1.71 1.44 -32.79 18.29 -20.80 71 84 15.02 

 
OTHER DATA 
 

Benchmark MSCI ACWI  

Fund Size £1.27 billion 

Fees 0.85% 

 

BULL POINTS (PRO) BEAR POINTS (CONS)  

• Over 20 years of experience 

• Strong, stable team  

• Excellent long-term performance  

• Positioned to take advantage of a key 
investment trend  

• Small / mid cap focus so underperforms 
in periods of extreme market volatility  

• Focus on quality growth which will 
underperform when there is a rotation 
to value and / or fossil fuels 

• Recent underperformance  
 

 
 
 
 

https://www.trustnet.com/factsheets/T/ig41/impax-environmental-markets/
https://www.trustnet.com/factsheets/T/ig41/impax-environmental-markets/
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FUND PERFORMANCE  
 
Performance from 22nd February 2002 – 30th April 2023  
 

 

 
 

Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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VOLATILITY / RISK SCORE 
 

 
 
MARKET CAP 
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SECTOR WEIGHTING  
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GEOGRAPHIC WEIGHTING 
 

 
HOLDINGS 
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LWM FUND ANALYSIS 
 
Impax are specialists within the environmental market, and this is probably their flagship 
strategy. The notes come from the recent annual general meeting. There is no change to the 
management team although the board has changed. This has no impact on the investment 
philosophy of the trust.  
 
The trust is skewed towards small and mid-cap companies as this is where they see the 
greatest opportunities, and tends to be a part of the market which is often overlooked. The 
trust uses gearing, and this can be up to 10% of the net asset value. Currently this is 2.17% 
and they expect this to increase as valuations are at an attractive rate.  
 
The investment team believes the economy is in transition to a more sustainable model:  
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The areas they look across include:  
 

 
 
They like the overall shape of the portfolio as it stands today, and the value within this. One 
area they see as offering long term opportunities is the circular economy (resource efficiency 
& waste management).  
 
The current split is shown below:  
 

 
Recent performance has been challenging, in part driven by inflation and interest rates during 
2022, and then the collapse of Credit Suisse in 2023 hurt small and mid-cap businesses.  
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Ultimately, they believe the long term environment remains favourable with governments, 
especially in the US and Europe, investing in the energy transition. They do blend between 
cyclical and defensive businesses, and they have slightly increased the defensive weighting.  
 
This is a global strategy with 48% in the US and 37% in Europe. The world index is around 
64% and 18% Europe. This really reflects that a great deal of new innovation is coming from 
Europe.  
 
The team can invest in unlisted shares and although they have in the past, they feel that 
their experience is best matched to listed shares and so currently they zero weighting to 
unlisted companies.  
 
In term of activity, they sold Airtac International Group on valuation grounds and have 
added: 
 
Dabur India Ltd – recycled, recyclable products and biomaterials  
Kingspan Group plc – buildings energy efficiency 
Shenzhen Inovance Technology – industrial energy efficiency 
 
In summary, investors looking for an environmental strategy could consider this. Impax are 
specialists within this region. The recent underperformance has been a mix of macro 
(inflation and interest rates) and underperformance as a whole of the small and mid-cap 
space. It is an area that will gain traction over the coming years and therefore this has a 
strong story behind it.  
 
 
The source of information in this note has been provided by Impax and is correct as of May 
2023. These are notes from meeting the fund manager or representative and should not be 
seen as a recommendation to purchase any fund mentioned. Any reference to shares is not 
a recommendation to buy or sell. Should you wish to make a decision based on these notes 
we cannot take responsibility for this, and you should carry out your own research before 
making a decision. We would also recommend that you receive advice before following up 
on any decision. 
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LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 


