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LWM FUND SPOTLIGHT 
NOMURA GLOBAL DYNAMIC BOND FUND 

 

INVESTMENT OBJECTIVE  

The investment objective of the Fund is to provide a combination of income and growth through 
investing principally in Debt and Debt-Related Securities with fixed or variable rates of income. 
The Fund shall invest principally in Debt and Debt-Related Securities with fixed or variable (linked 
to inflation or other indices) rates of income, issued by corporations, limited liability companies, 
limited partnerships, sovereign, government agencies, supranational or other issuers, which are 
listed or traded on Recognised Exchanges. In addition to direct investment in Debt and Debt-
Related Securities, the Sub-Fund may also gain exposure to Debt and Debt Related Securities 
indirectly through investment in financial derivative instruments. 

 

INCEPTION DATE 30th January 2015  

FUND FACTSHEET https://www.trustnet.com/factsheets/O/m0mv/nom
ura-global-dynamic-bond/  

 

MANAGEMENT  

Manager Name Start Date 

Dickie Hodges 30th January 2015  

 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

-1.37 0.02 -21.62 5.63 -8.09 78 78 8.11 

 
OTHER DATA 
 

Benchmark Bloomberg Global Aggregate TR Hdg GBP 

Fund Size $2,513 million 

Fees 0.71% 

Current Yield 7.74%  

 

BULL POINTS (PRO) BEAR POINTS (CONS)  

• Well established fund manager. 

• Yield 7.74%.  

• Long term outperformance.  

• Strategic strategy.  
 

• Recent poor performance.  

• High volatility. 
 

 
 
 
 
 

https://www.trustnet.com/factsheets/O/m0mv/nomura-global-dynamic-bond/
https://www.trustnet.com/factsheets/O/m0mv/nomura-global-dynamic-bond/
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FUND PERFORMANCE  
 
Performance from 30th January 2015 – 30th April 2023  
 

 

 
 

Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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VOLATILITY  
 

 
 

LWM FUND ANALYSIS 
 

The strategy has been managed by Richard Hodges since it was launched in 2015. He is the 
lead manager of the strategy and is supported by four other individuals. The strategy carries 
some additional risk, but investors have in the past been rewarded for that level of risk. 
However, more recently performance has dropped back. The biggest “hit” came in 2022 as 
the fund held around 7% in Russian Debt which was written down to zero.  
 
The table below shows the shorter period of underperformance: 
 

 
 
The chart below shows the underperformance in the first quarter of 2022: 
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There is the option of a hedged or non-hedged version. Where the hedged version has done 
better in 2023, it struggled in 2022.  
 

 
 
The idea behind having a hedged version is to minimise the currency risk. 
 
By the nature of its name the strategy looks to invest across a wide range of fixed income 
instruments. This will use derivative based hedging which is used to reduce some of the risk 
with the positions it holds (different to the currency hedging).  
 



Nomura Global Dynamic Bond Fund – May 2023 

 
 
The chart below shows the current positioning with the derivative overlay. So for example, 
although there is around 30 to 35% in financials, the hedging brings the risk down to around 
23%.  
 

 
 
The strategy is a mix of top-down research looking at the wider market and bottom-up stock 
selection based on the best opportunities in the market. It primarily looks to deliver a yield 
above cash (currently over 7%) with gains on capital being secondary. The strategy will always 
be a mix of mid and short-term opportunities.  
 
Currently they have increased the exposure to financials, with 14% exposure to senior bank 
debt. They have limited exposure to US financials. They did have some exposure to Credit 
Suisse, but this was Senior Bank debt so top of the debt structure. An example recent holding 
is a Spanish bank with a 5% yield, which they can hedge back to US / UK currency and achieve 
a 7% yield. They have been selling US treasury bills to build this position.  
 
They have around 19% in emerging markets. Areas they like are Latin America (Brazil and 
Mexico), Egypt and Bahrain.   
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The chart below shows the dynamic nature of the strategy over time:  
 

 
 
In terms of performance, 2022 is really where the damage was caused with Russian holdings 
contributing a -5.8% to the overall negative return. The currency hedge version should 
provide a more stable return profile, however this struggled in 2022. Investors will therefore 
need to balance whether to hold a hedged or non-hedged version.  
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In summary, investors are selecting a higher risk strategy from an experienced fund manager. 
Performance over time has been strong but there is a marked difference between hedged 
and non-hedged versions. The yield, currently at over 7%, is attractive for those seeking 
income, but this is likely to come down. Overall, the manager looks to find investments 
globally from across the fixed income market to drive returns.  
 
 
The source of information in this note has been provided by Nomura and is correct as of May 
2023. These are notes from meeting the fund manager or representative and should not be 
seen as a recommendation to purchase any fund mentioned. Any reference to shares is not 
a recommendation to buy or sell. Should you wish to make a decision based on these notes 
we cannot take responsibility for this, and you should carry out your own research before 
making a decision. We would also recommend that you receive advice before following up 
on any decision. 
 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 


