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LWM FUND SPOTLIGHT 
JLEN ENVIRONMENTAL ASSETS GROUP LIMITED 

 

INVESTMENT OBJECTIVE  

JLEN aims to invest in a diversified portfolio of environmental infrastructure that supports 
more environmentally friendly approaches to economic activity whilst generating a sustainable 
financial return. It seeks to integrate consideration of sustainability and environmental, social 
and governance management into its activities, which help manage risk and identify 
opportunities. 

 

INCEPTION DATE 31st March 2014 

FUND FACTSHEET https://www.trustnet.com/factsheets/T/k8oj/
jlen-environmental-assets-group-limited-ord-
npv/  

 

MANAGEMENT  

Manager Name Start Date 

Chris Tanner 2014 

Chris Holmes 2018 

Edward Mountney 2022 

 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

2.74 0.22 -15.41 11.18 -9.57 66 78 18.79 

 
OTHER DATA 
 

Benchmark AIC Renewable Energy Infrastructure 

Fund Size £812.33 million  

Fees Base fee at the annual rate of 1.0% of the 
Adjusted Portfolio Value up to and including 
GBP 0.5bn and 0.8% of the Adjusted 
Portfolio Value over GBP 0.5bn. No 
performance fee. It can be terminated with 
12 months notice 

 
 
 
 
 
 
 
 

https://www.trustnet.com/factsheets/T/k8oj/jlen-environmental-assets-group-limited-ord-npv/
https://www.trustnet.com/factsheets/T/k8oj/jlen-environmental-assets-group-limited-ord-npv/
https://www.trustnet.com/factsheets/T/k8oj/jlen-environmental-assets-group-limited-ord-npv/
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BULL POINTS (PRO) BEAR POINTS (CONS)  

• Dividend yield currently 6.53%.  

• Direct investment into a portfolio of 42 
assets. 

• Inflation protection.  

• Diversified portfolio of assets.  

• Managed by Foresight Group who are 
specialists in this area.  

• At the forefront of change.  
 

• Direct ownership could bring additional 
risk. 

• Crowded market could squeeze future 
profits.  

 

FUND PERFORMANCE  
 

Performance from 31st March 2014 – 31st May 2023  
 

 
 

 

 
Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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VOLATILITY / RISK SCORE 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



JLEN Environmental Assets Group Limited – June 2023 

LWM FUND ANALYSIS 
 
This is a pure play into infrastructure and in most cases the trust has 100% ownership of the 
assets. It operates a four-stage process: 
 

1. Acquisition 
2. Development, construction, and maintenance 
3. Enhancement 
4. Hold / exit  

 
In terms of exiting a position, they will consider opportunities which generate value for 
shareholders.  
 
The strategy has a broad mix of assets and currently holds 42. The mandate allows the 
management to access a broad exposure of infrastructure assets:  
 

 
 
It offers investors a high degree of inflation linkage, with 62% of lifetime portfolio revenues 
contractually linked to RPI. The current yield is circa 6.5% p.a. This is fully covered by 
cashflow.  
 

 
Effectively the aim is to provide a growing dividend / yield and at the same time grow 
capital. The trust has delivered a total return of 7.61% p.a. since launch. After dividends the 
return is 1.75% p.a.  
 
Below is a summary of the debt used within the trust. This doesn’t seem to carry significant 
risk for investors.  
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Most of the assets are operational, however there are some in construction. The strategy is 
also mainly focused on the UK, with some exposure to Europe. 
 

 
 
There is an argument that this may bring single country risk, although the UK needs to move 
to controlling more of its energy market and therefore the opportunities remain strong. It is 
also important to reflect that the strategy offers a broad base of assets.  
 
One area they see as a growing part of the portfolio is hydrogen.  
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The team are active in searching out new opportunities and will adjust the portfolio 
accordingly. Wind and solar are two areas where they see less opportunities and although 
they might be involved in early stage development, they see better opportunities across 
areas such as biomass, low carbon transport, battery storage and hydrogen.  
 
Below are details of the assets in construction.  
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Risk is at the heart of the management of the strategy:  
 

 
 
If we look at Interest Rates we see that these have risen significantly. This has impacted the 
discount rates used for valuing infrastructure assets. The trust has some interest rate 
exposure and therefore interest payments have increased.  
 
To mitigate the risk of rising rates, finance costs are fixed at the time of the contract being 
signed, significantly reducing interest rate risk. The revolving credit facility is intended as 
short-term finance prior to being repaid with capital raise proceeds. The company hasn’t 
been able to pay down this balance due to the current markets and therefore these costs 
have risen.  
 
The revolving credit has increased from £53.6 million to £103.5 million between 2022 and 
2023. 
 
In terms of inflation, around 62% of the assets have contractual inflation linkage.  
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In summary, this is a well-managed infrastructure strategy, playing into a growing theme 
that will be around for many years to come. They are direct holders of the assets and have 
added five acquisitions, meaning they have a total of 42 assets. There is a degree of inflation 
protection and although there has been an increase in interest rate costs, the dividend 
continues to increase and is covered by cash flow. 
 
Below provides a good summary of the financial and ESG objectives of the strategy.  
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The source of information in this note has been provided by Foresight / JLEN and is correct 
as of June 2023. These are notes from meeting the fund manager or representative and 
should not be seen as a recommendation to purchase any fund mentioned. Any reference 
to shares is not a recommendation to buy or sell. Should you wish to make a decision based 
on these notes we cannot take responsibility for this, and you should carry out your own 
research before making a decision. We would also recommend that you receive advice 
before following up on any decision. 
 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 


