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LWM FUND SPOTLIGHT 
MI CHELVERTON EUROPEAN SELECT FUND 

 

INVESTMENT OBJECTIVE  

The objective of the fund is to achieve long-term capital growth. The fund will invest primarily in 
a portfolio of fully listed companies that trade on Continental European stock exchanges. The 
policy will be to select a focused portfolio across all ranges of capitalisation, business sectors and 
countries of Europe. The asset classes in which the fund may invest includes transferable 
securities, money market instruments, warrants, convertibles, cash and near cash and deposits 
as permitted for UCITS schemes under COLL and in accordance with the Sub-fund’s investment 
powers. 

 

INCEPTION DATE 6th March 2018 

FUND FACTSHEET https://www.trustnet.com/factsheets/O/o9un/mi
-mi-chelverton-european-select/  

 

MANAGEMENT  

Manager Name Start Date 

Gareth Rudd 6th March 2018 

Dale Robertson 6th March 2018 

 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

6.29 0.95 -22.45 24.81 -10.52 64 92 5.14 

 
OTHER DATA 
 

Benchmark IA European Excluding UK 

Fund Size £179.15 million 

Fees 0.93% 

 

BULL POINTS (PRO) BEAR POINTS (CONS)  

• Worked together previously, came 
together to set up this strategy.  

• Unconstrained all-cap strategy with a 
bias towards small cap.  

• Strong performance vs peers since 
launch. 

• Focus on good quality businesses with 
no bias towards value and growth.  

 

• Can underperform due to less exposure 
to pure growth.  

 
 

https://www.trustnet.com/factsheets/O/o9un/mi-mi-chelverton-european-select/
https://www.trustnet.com/factsheets/O/o9un/mi-mi-chelverton-european-select/
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FUND PERFORMANCE  
 
Performance from 6th March 2019 – 31st May 2023  
 

 

 
 

Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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VOLATILITY / RISK SCORE 
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MARKET CAP 
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STYLE MEASURES 
 

 
SECTOR WEIGHTING  
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GEOGRAPHIC WEIGHTING 
 

 
HOLDINGS 
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LWM FUND ANALYSIS 
 

This was our first introduction to the fund. It was set by Dale Robertson and Gareth Rudd, 
who had previously worked together at Edinburgh Fund Managers. They took different 
paths, with Dale managing European assets and Gareth running a boutique research house. 
They joined Chelverton in 2017 and this fund was established in 2018, seeded with their 
own pension money.  
 
We talked at length about the performance of the strategy.  
 

 
The fund matched its peers up to 2020 and then when the recovery came within pure 
growth, this strategy lagged. But since launch it is punching its weight against peers. In part 
this is to do with moving the fund more towards small cap where they see the greatest 
opportunity.  
 
We can start to see that shift in performance over the last three years. 
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To some extent, due to its exposure to small cap, this should be more volatile. The charts 
below show how the strategy stands vs the peer group which have a greater skew to large 
caps.  
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So, the fund did struggle at the start but has slowly built its performance track record, and at 
the same time controlling volatility, which isn’t a natural aim for the fund. It is worth adding 
that the team don’t want to be at the very top all the time and they don’t want big swings in 
performance. For them it is about compounding returns over the long term and providing 
investors with consistency of returns.  
 
The next question is how they do this. The investment philosophy is best shown below:  
 

 
Ultimately, they are looking for companies that are delivering strong free cash flow and sales 
growth. This will not hold deep value or overvalued growth.  
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Below is where they see themselves as different:  
 

 
We turned to the holdings as one has 0.16% weighting. This is a new position and their aim is 
to build this up over time. The ideal weighting would be 1 to 1.5%.  
 
Another holding Huddly is a 0.54% weighting. This had a higher weighting but has had supply 
chain issues. When we look at the top holdings, these are not names we would necessarily 
recognise.  
 
OX2 is Europe’s largest onshore wind provider. It works with the owners of lands to manage 
both the construction and ongoing running of the farms. It is growing by 30% p.a. and has a 
backlog of projects.  
 
Another is Infotel, which is an IT service company with around 30% of the market cap in cash. 
It is growing at 6 to 7% p.a., has projects with companies such as Airbus, and is paying a 
dividend of 4%.  
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The current clusters of the fund are:  
 

 
With 60 plus holdings, we discussed engagement, and they explained that for the larger 
names such as Roche they have little engagement, but more engagement with smaller 
companies. It is not just about understanding the company but understanding what is 
happening in the market and searching for new opportunities.  
 
The chart below shows the shift from large cap to small cap and the opportunities within that.  
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As they move towards small cap, we discussed fund size. They see the critical number as £1 
billion. Beyond that they can’t manage the money the way they want. We talked about the 
desire for many fund managers to have a large fund. They admitted that running a larger fund 
would give them more money. But this is not about money. This is about running the money 
in the right way for the clients and to protect them if it comes to that point. They have their 
own money invested in this and want this to be their final project for the next 15 years or 
more.  
 
As the meeting came to an end, the managers talked about how they see themselves as 
generalists, but what they feel they are good at is the search for quality. Ultimately, a 
sustainable business is a good long-term investment. However, they accept that they don’t 
always get it right. It was refreshing to see this chart. Humility and being prepared to learn 
everyday is what they believe is key to success. 
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In summary, where some of the more successful strategies are naturally being pushed to large 
caps because of the assets they manage, this fund will always have the ability to fish for small 
companies. Smaller companies do tend to outperform.  
 

 
This fund did struggle over COVID. Its philosophy of compounding returns has seen it, over 
the longer-term, outperform its peers. The volatility is not something they focus on but 
perhaps is a result of that care of choosing the right companies. 
 
We would move this to our subs-bench of funds as we review the European market and the 
different strategies within that.  
 
The source of information in this note has been provided by Chelverton and is correct as of 
June 2023. These are notes from meeting the fund manager or representative and should 
not be seen as a recommendation to purchase any fund mentioned. Any reference to shares 
is not a recommendation to buy or sell. Should you wish to make a decision based on these 
notes we cannot take responsibility for this, and you should carry out your own research 
before making a decision. We would also recommend that you receive advice before 
following up on any decision. 
 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 


