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LWM FUND SPOTLIGHT 
REDWHEEL NEXT GENERATION EMERGING MARKETS EQUITY FUND 
 

INVESTMENT OBJECTIVE  

To provide long term capital appreciation by investing primarily in smaller emerging markets and 
frontier equity markets on a global basis. The Fund will primarily invest its assets (excluding cash 
and cash equivalents) in smaller emerging markets and frontier markets. The Investment 
Manager will seek to identify growing companies with strong sustainable cash flows at attractive 
valuations. The Fund will invest primarily in the securities of companies in smaller emerging 
markets and frontier markets, which will include companies listed or headquartered in other 
locations but with substantial connections to smaller emerging markets or frontier markets (such 
as significant operations in, or revenue derived from, smaller emerging markets or frontier 
market countries). 

 

INCEPTION DATE 24th April 2019 

FUND FACTSHEET https://www.trustnet.com/factsheets/b/q7k2/red
wheel-next-generation-emerging-markets-equity  

 

MANAGEMENT  

Manager Name Start Date 

James Johnstone 24th April 2019  

 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

29.44 0.72 -15.01 22.90 -12.98 59 97 13.68 

 
OTHER DATA 
 

Benchmark MSCI Frontier Markets NR USD 

Fund Size $239.8 million 

Fees 1.40% 

 
 
 
 
 
 
 
 
 
 
 
 

https://www.trustnet.com/factsheets/b/q7k2/redwheel-next-generation-emerging-markets-equity
https://www.trustnet.com/factsheets/b/q7k2/redwheel-next-generation-emerging-markets-equity
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BULL POINTS (PRO) BEAR POINTS (CONS)  

• Very different emerging market 
strategy, focusing on regions where they 
see future growth coming from  

• No exposure to larger markets such as 
China and India  

• Focus on old world as they transition to 
the new world so themes are around 
commodities, travel and tourism and 
new factories of the world  

• Long growth trajectories in terms of 
populations, the rise of the middle class 
and products and services they offer  

 

• Small / mid cap focus so underperforms 
in periods of extreme market volatility  

• Likely to perform differently to other 
emerging market funds and might lag 
when countries such as China and India 
are in favour  
High charges   

 
FUND PERFORMANCE  
 
Performance from 24th April 2019 – 31st May 2023  
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Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
 
VOLATILITY / RISK SCORE 
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MARKET CAP 
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STYLE MEASURES 
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SECTOR WEIGHTING  
 

 
 
GEOGRAPHIC WEIGHTING 
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HOLDINGS 
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LWM FUND ANALYSIS 
 

The greatest opportunity for long term growth comes from emerging markets. However, the 
last decade has been a lost decade for returns for investors.  
 

 
 
China dominates global manufacturing, with both Tesla and Apple using it as a base. Over 70% 
of what Walmart sells comes from China. But that dominance is changing. Morocco produces 
more cars than France, as an example. If China gives up some of that dominance there will be 
plenty of countries that benefit.  
 
Another reason for a shift is that the last decade has been about digital assets and that isn’t 
going to disappear. However, we are moving towards a period where real assets matter. To 
achieve success in the war on climate change we need real assets.  
 
Most of these innovative and changing economies are smaller or frontier. The chart below 
shows how the index is positioned vs the universe of the fund.  
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What you won’t find in this fund is China, Brazil, and India. It is looking to invest in the sweet 
spot between frontier and emerging markets.  
 

 
The three areas of growth are commodities, travel and tourism, and new factories of the 
world. Travel and tourism are the smallest component of the strategy.  
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They understand the risks and have produced a heat map which looks across different 
elements, from growth to inflation. 
 

 
 
One of the key elements of the process is governance. They want to know the companies. 
They see themselves as active rather than activists. They used the example of one company 
where an offer was made which they didn’t think was a fair value. Other institutional investors 
sold out, but they campaigned for a higher offer which was eventually paid.  
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Constructing the portfolio uses a mix of top down and bottom-up analysis.  

 
They are long term holders and there has been little turnover within the top 20. Having said 
that, they are active and they will rotate when markets become frothy. For investors this 
provides a different blend with other emerging market funds. It also reduces the exposure to 
some of the larger economies such as China, India and Brazil, which are normally well covered 
across a range of funds. 
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In summary, the team are clearly passionate about the strategy they have built. It is different 
to others. If we believe in the global transition in terms of climate change and that shift to 
expand supply chains, then the chart below shows how emerging markets could be moving 
to the next stage of growth. This fund has done well since launch and the team are active 
where they need to be. We see this as a perfect blend with emerging market strategies 
because it is so different.  
 

 
 
The source of information in this note has been provided by Redwheel and is correct as of 
June 2023. These are notes from meeting the fund manager or representative and should 
not be seen as a recommendation to purchase any fund mentioned. Any reference to shares 
is not a recommendation to buy or sell. Should you wish to make a decision based on these 
notes we cannot take responsibility for this, and you should carry out your own research 
before making a decision. We would also recommend that you receive advice before 
following up on any decision. 
 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 


