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LWM FUND SPOTLIGHT 
AXA FRAMLINGTON AMERICAN GROWTH FUND 

 

INVESTMENT OBJECTIVE  

The aim of this Fund is to provide long-term capital growth. The Fund invests principally 
(meaning at least 80% of its assets) in large and medium-sized companies listed in the US. The 
Fund invests in shares of companies which the Manager believes are attractive investment 
opportunities, relative to their industry peers. The Manager selects shares based upon analysis 
of a company’s financial status, quality of its management, expected profitability and prospects 
for growth. 

 

INCEPTION DATE 22nd March 2006 

FUND FACTSHEET https://www.trustnet.com/factsheets/o/03tf/
axa-framlington-american-growth-z-acc  

 

MANAGEMENT  

Manager Name Start Date 

Stephen Kelly   22nd March 2006 

 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

-1.06 1.14 -23.71 13.38 -14.26 72 84 6.36 

 
OTHER DATA 
 

Benchmark S&P 500 

Fund Size GBP 1003.58 (Mil) 

Fees 1.57% (R Share Class)  

 

BULL POINTS (PRO) BEAR POINTS (CONS)  

• Long term established fund 
management team.  

• Focus on growing sales.  

• Still retains the creativity of 
Framlington but access to all the 
resources of the AXA Group.  

• Access to other teams including 
healthcare, biotechnology, 
thematics and technology. 

 

• Style bias means this will 
underperform when growth is out of 
favour.  

• High weighting to technology.  
 

 
 
 

https://www.trustnet.com/factsheets/o/03tf/axa-framlington-american-growth-z-acc
https://www.trustnet.com/factsheets/o/03tf/axa-framlington-american-growth-z-acc
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FUND PERFORMANCE   
 

 
 
Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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Volatility  
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LWM FUND ANALYSIS 
 

There is a lot of debate as to whether an investor is better to invest in a fund that actively 
tracks an index rather than paying additional fees for an active manager. The fund manager 
took over the strategy in 2006, and the chart below shows the performance vs the 
benchmark since that date.  
 

 
Over five-years the chart is similar:  
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The investment philosophy is set out below:  
 

 
 
The team see themselves as stock pickers, focusing on those companies that are growing 
sales year on year.  
 

 
 
The strategy does have more of a tilt towards technology and this reflects the access the 
team have to other parts of the investment, especially biotechnology, healthcare, and 
technology. The chart below shows their definition of growth.  
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The strategy has a relatively low active share at around 60%. This means that more of the 
holdings are close to the index. They do look for companies with strong balance sheets, high 
quality management and expanding market share. The valuations of their companies are at 
the top end. However, the team are active on this. As an example, with Nividia they have 
reduced the holding to reflect the increase in valuation this year.  
 
In July they sold out of Activision Blizzard which develops and publishes interactive 
entertainment content and services. The largest sectors are Technology (31.80%), Consumer 
Discretionary (16.7%) Health Care (16.5%).  
 
In summary, for those seeking exposure to the US market, this may be a fund to consider. 
What investors get at the top level is a staple investment team who have access to 
knowledge from across the group, and in particular technology, biotechnology, and 
healthcare. The strategy has delivered performance above the S&P 500 since the manager 
came on board and over the past five years. The fund is also near the top of its peers. The 
focus is on high quality businesses which are growing sales. However, it does mean the 
valuations are higher and therefore when growth as a style is out of favour, this can 
underperform.  
 
The active share class weighting is lower than we would expect at 60%, but this really 
reflects where they see the opportunities and value within the US.  
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The source of information in this note has been provided by AXA Framlington and is correct 
as of August 2023. These are notes from meeting the fund manager or representative and 
should not be seen as a recommendation to purchase any fund mentioned. Any reference 
to shares is not a recommendation to buy or sell. Should you wish to make a decision based 
on these notes we cannot take responsibility for this, and you should carry out your own 
research before making a decision. We would also recommend that you receive advice 
before following up on any decision. 
 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 

 


