FP Foresight Global Real Infrastructure Fund - August 2023

LWM FUND SPOTLIGHT
FP FORESIGHT GLOBAL REAL INFRASTRUCTURE FUND

INVESTMENT OBJECTIVE

The fund targets risk adjusted returns by investing in a global portfolio of infrastructure and
renewable asset owning companies.

INCEPTION DATE 3 June 2019

FUND FACTSHEET https://www.trustnet.com/factsheets/O/qclu
/fp-foresight-global-real-infrastructure/

MANAGEMENT
Manager Name Start Date
Nick Scullion 3™ June 2019

RATIO DATA (3-years)

Alpha Beta Max Max Gain Max Loss | Negative | Positive | Tracking
Drawdown Periods | Periods | Error
-5.52 1.24 -26.62 11.75 -15.85 76 80 7.64
OTHER DATA

Benchmark CPl +3% p.a.
Fund Size £306.26 million
Fees 1.16%
BULL POINTS (PRO) BEAR POINTS (CONS)

e Sustainable strategy focusing on e Poor performance

clean energy assets e High fees in relation to performance
e Specialists within this area
e Listed infrastructure



https://www.trustnet.com/factsheets/O/qc1u/fp-foresight-global-real-infrastructure/
https://www.trustnet.com/factsheets/O/qc1u/fp-foresight-global-real-infrastructure/
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FUND PERFORMANCE

Performance from 3™ June 2019 — 315t July 2023
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Cumulative Performance (GBX)

3 Months G Months 1 Year 3 Years 5Years
Fund -7.96% -11.83% -22.71% -9.31%
Sector -5.82% -9.21% -15.70% 5.90% 21.68%
Relative to Sector -2.27% -2.89% -5.32% -15.16%
Rank in Sector 13/18 137119 16117 13115
Fund Quartile 3 3 4 4 N/A

YTD 2022 2021 2020 2019

Fund -12.22% -9.72% -1.51% 27.90%
Sector -9.12% 1.38% 11.58% -0.18% 22.70%
Relative to Sector -3.41% -10.95% -11.73% 28.14%
Rank in Sector 137119 15/ 16 15/15 1/15
Fund Quartile 3 4 4 1 MN/A

03062019 - 24082023 Povwered by data from FE fundinfo

Discrete Annual Performance to Last Quarter End (GBX)

0-12m 12m-24m  24m-36m  36m-48m  48m-60m
Fund -12.58% -1.03% 168.83% 16.09%
Sector -6.78% 10.02% 09.98% -0.10% 15.49%
Relative to Sector -6.22% -10.05% 5.24% 16.20%
Rank in Sector 12117 15/16 27115 1115
Fund Quartile 3 4 1 1 NIA

Fund Price Movement (GBX)

12 Month High 151.71 (Pence) 12 Month Low 112.16 (Pence)

Annualised Ratios Over 36 Months

Alpha Beta Sharpe 2 Volatility
Fund -4.98 117 -0.01 0.56 13.54
Fund Quartile 4 2 4 4 4

Please note that past performance is not a reliable indicator of future returns, and the value
of your investments can fall as well as rise. The total return reflects performance without sales
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the
effects of taxation, the performance quoted would be reduced.
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Holdings

3i Infrastructure Core Infrastructure United Kingdom 5.71%
Easterly Government Properties Government Facilities United States 4.97%
Celinex Telecom Digital Infrastructure Spain 4.92%
Brookfield Renewable Partners Renewables Canada 4.89%
Transurban Group Core Infrastructure Australia A4.77%
Infratil Core Infrastructure New Zealand 4.73%
Innergex Renewable Energy Renewables Canada 4.47%
Northland Power Renewables Canada 3.91%
Boralex Renewables Canada 3.67%
Clearway Energy Renewables United States 3.60%

Asset Distribution

North America Europe
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Sector Breakdown

Portfolio by Sector Portfolio by Asset Split

1.63%
2.29% 3.12%
1.90%

[ Renewables (37.46%) Medical Properties (3.85%) I wind (20.06%) Other (5.80%)
I core Infrastructure (23.62%) [l Government Facilities (4.97%) Communications (14.90%) [l Government Facilities (4.97%)
M Digital Infrastructure (20.98%) [l Cash (3.12%) I solar (12.39%) I Transmission (2.29%)

I Healthcare (9.57%) I Thermal (1.90%)

Il Data Centres (8.58%) [ Life Sciences (1.63%)
Il Transportation (8.54%) [ Cash (3.12%)

I Hydro (6.25%)
As at 30 June 2023
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LWM FUND ANALYSIS

There are many reasons to select this fund. Foresight have been investing in infrastructure
for decades and are specialists within this area. It only invests in publicly traded shares of
companies that own or operate real infrastructure or renewable energy assets.

Having said all that, the performance has gone nowhere since 2020 and is only slightly
positive.
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In part this will be because they do not hold areas of infrastructure such as oil and gas.
However, other similar strategies have performed better with this headwind.

Looking at the chart, the fund recovered from its lows in 2020 to reach highs by the end of
the year. This may have meant some of the assets were overvalued and since January 2021
the fund has drifted downwards.

The question is whether the team can turn this around. The valuations are at a 5-year low
on a portfolio basis. It is invested in critical services where the demand will increase, and
more funding is being provided. On this basis the fund should do well moving forward. If it
doesn’t, there is something fundamentally wrong either with the process or team.

The fund looks to hold 25 to 35 assets. The process is a mix of focusing on the assets
alongside active engagement and sustainability.
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Investment Universe: ¢.150 companies with a combined market cap of >£400bn

Bottom-Up Asset Focus Ongoing Active Engagement

Initial focus on assessing the quality Meeting with management teams to Sustainability is a core part of the
of the asset base & operations gain a deeper understanding of how investment process for all holdings,
Evaluation of the strength of the the business operates and their both at the point of initiating
cash flow profile & counterparties strategy and continuous monitoring positions and on an ongoing basis
Interrogation of asset valuation Assessment of the viability of the The company’s strategy, economic
assumptions company’s long-term strategy to activity and fundamental purpose

. , . ensure it aligns with the fund’s must be consistent with all 10 UN
Review of the company’s portfolio . . -

o investment objective Global Compact Principles
composition
A t of risk and ret Proactive approach to engagement, The company must be assessed by
ds{sessmen Gl SE I o with the team having visited the FCM investment team as
55 companies throughout North delivering a net social or

Evaluation of the company's America, Europe and Asia environmental benefit

prevailing stock market valuation

Final Portfolio Composition

Weightings tilted towards infrastructure sectors that
offer the best risk adjusted returns

Consideration of geographic factors such as economic or
political conditions and currency movements

Fo res'qht Daily rebalancing according to sector developments,
‘ pe company news, valuation and net fund flows

The sustainability strategy is outlined below:

Businesses should support and respect the protection of internationally proclaimed human rights; and

Human Rights

Business should ensure they are not complicitin human rights abuses,

3. Businesses should uphold freedom of association and the effective recognition of the right to collective bargaining;
4. The elimination of all forms of forced and compulsory labour;

5. The effective abolition of child labour; and
6.

The elimination of discrimination in respect of employment and occupation.

Businesses should support a precautionary approach to environmental challenges;
Undertake initiatives to promote greater environmental responsibility; and

Encourage the development and diffusion of environmentally friendly technologies.

Anti-

. 10. Businesses should work against corruption in all its forms, including extortion and bribery,
Corruption = 2 J s u

This is a global strategy and examples of holdings include:

Easterly Government Properties — they acquire, develop and manage properties that are
leased to the US government agencies that serve essential US government functions. An
example of a holding is a Veterans Affairs Outpatient Facility.

Greencoat Renewables PLC — they are focused on the acquisition and management of
operating wind farms. Initially this was in Ireland and has now progressed to Northern
Europe.
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Boralex —is a power producer whose core business is dedicated to the development,
building and operation of renewable energy power facilities.

The characteristics they are looking at include:

Infrastructure assets tend to have constant demand because they provide critical services for daily living. This

Stable and predictable 3 N N X )
makes them relatively consistent and insensitive to economic and market cycles.

demand

Infrastructure assets are typically large physical assets that take substantial time and investment to develop
T e and maintain. The capital-intensive nature of infrastructure assets creates a barrier to entry that results in
[} M M N N . N syt
Y limited numbers of competitors and sometimes effectively monopolistic conditions.

A high proportion of infrastructure investments’ revenues come from long term contracts that are often linked
Long term contracted to inflation and interest rates rises. The counterparties for these revenue streams are normally government
reveniies and often revenue streams are protected to some extent by government policy.

In summary, this is an infrastructure fund that invests with a sustainability focus. However,
performance is an issue and over 1 and 3 years it sits near the bottom of its peers. We
would recommend comparing to other strategies and see how it compares. It could be that
those that have performed well have a wider remit.

The source of information in this note has been provided by Foresight and is correct as of
August 2023. These are notes from meeting the fund manager or representative and should
not be seen as a recommendation to purchase any fund mentioned. Any reference to shares
is not a recommendation to buy or sell. Should you wish to make a decision based on these
notes we cannot take responsibility for this, and you should carry out your own research
before making a decision. We would also recommend that you receive advice before

following up on any decision.

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA
Number 728107. Registered in England & Wales under Company Number 07408315.
Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT



