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LWM FUND SPOTLIGHT 
GOLDMAN SACHS JAPAN EQUITY PARTNERS FUND 

 

INVESTMENT OBJECTIVE  

The Portfolio seeks long-term capital appreciation by investing primarily in a concentrated 
portfolio of equity securities of Japanese companies. 

 

INCEPTION DATE 27th May 2015 

FUND FACTSHEET https://www.trustnet.com/factsheets/o/fuqd
/gs-japan-equity-partners-portfolio  

 

MANAGEMENT  

Manager Name Start Date 

Ichiro Kosuge 27th May 2015 

 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

-0.53 1.10 -28.45 13.29 -15.60 70 85 7.62 

 
OTHER DATA 
 

Benchmark Topix 

Fund Size JPY 375,368.15 

Fees 0.83% 

 

BULL POINTS (PRO) BEAR POINTS (CONS)  

• Sweet spot between early stage and 
mature businesses. 

• Strong performance vs peers. 

• Team based in Japan. 

• Japan back in favour.  
 

• Higher levels of volatility.  

• May underperform in periods of sector 
focus on banks, utilities, and energy. 

 
 
 
 
 
 
 
 
 
 
 

https://www.trustnet.com/factsheets/o/fuqd/gs-japan-equity-partners-portfolio
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FUND PERFORMANCE  
 

 
 

Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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Volatility  
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LWM FUND ANALYSIS 
 

The chart below shows the Nikkei 225 index since 1991.  
 

 
This places Japan in context and their resurgence as an investment opportunity. This all 
started to change when the late Prime Minister, Shinzo Abe, set up what would be his 
legacy, “Abenomics”. It was a policy to restart an economy that had been in decline. The 
reforms included cutting red tape and the encouragement of more women, seniors and 
immigrants into the workplace.  
 
These reforms have continued, especially in terms of corporate governance and better 
shareholder practices. On top of the reforms we are seeing the backdrop to Japan is 
positive. This includes domestic drivers, cheap valuations, stronger outlook for corporate 
earnings and attractive exchange rate levels.  
 
Japan as an investment region has been unloved for many years. It seems there are 
normally two options for investors. Investing in “old” Japan, which is seeing old businesses 
decline, or “new” Japan which are those businesses which are investing in the changing 
trends within the country.  
 
Although this fund carries a high level of volatility compared to the index, it is very clear on 
the types of businesses they like.  
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This fund is different for a simple reason; they are not chasing those early stage growth 
companies, nor are they chasing old legacy businesses. Effectively they are sat in the sweet 
spot between the two. They are looking for those businesses which are established but are 
innovating. So effectively these are strong businesses which are investing in the future of 
Japan.  
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This is what really makes this stand out from the crowd.  
 
The team are based in Japan so are on the ground and understand the drivers within the 
economy. The process is also slightly different.  
 

 
 
The three-day rule is the additional point of difference.  
 



Goldman Sachs Japan Equity Partners Fund – August 2023 

 
This is a fully integrated ESG Fund with an exclusionary strategy. So ESG is not just a quality 
screen but is active in excluding certain businesses. This really reflects the strategy of 
investing in those businesses which are growing.  
 

 
Engagement is also an active part of the strategy, as is reported below:  
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In terms of how the fund looks, the chart below seems busy but is a good indication of what 
investors would expect to see. There is no exposure to energy, real estate, and utilities. 
There are higher weightings to IT and healthcare.  
 

 
 
This seems to tie in with the opportunities as shown below. 
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In terms of recent performance, IT and financials contributed to performance whereas 
consumer discretionary and health care were detractors. The strategy will struggle where 
utilities, industrials and energy do well, as they have little or no exposure to these sectors. 
The main changes to the portfolio are detailed below. 
 

 
In summary, this is different from many of the Japan Funds currently available. They seem 
to have effectively chosen the sweet spot between new and up coming businesses and 
fading old industries. Matched alongside this is the exclusionary policy and 3-day rule. All of 
this has helped the fund deliver strongly against its peers. It is worth noting that it is more 
volatile than the index, and it may underperform in periods where certain sectors such as 
financials (banks), utilities and energy do well. 
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The source of information in this note has been provided by Goldman Sachs and is correct 
as of August 2023. These are notes from meeting the fund manager or representative and 
should not be seen as a recommendation to purchase any fund mentioned. Any reference 
to shares is not a recommendation to buy or sell. Should you wish to make a decision based 
on these notes we cannot take responsibility for this, and you should carry out your own 
research before making a decision. We would also recommend that you receive advice 
before following up on any decision. 
 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 

 


