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LWM FUND SPOTLIGHT 
RATHBONE MULTI-ASSET ENHANCED GROWTH PORTFOLIO FUND 

 

INVESTMENT OBJECTIVE  

The objective of the fund is to deliver a greater total return than the CPI measure of inflation + 
5%, after fees, over any rolling five-year period by investing with our Liquidity Equity Diversifiers 
(LED) framework. The fund aims to deliver this return with no more volatility than that of the 
FTSE Developed stock market index. To meet the objective, the fund manager will invest globally 
in government and corporate bonds with no restriction on their credit quality, equities, collective 
investment schemes and structured products. Up to 10% of the fund can be invested directly in 
contingent convertible bonds. 

 

INCEPTION DATE 1st August 2011 

FUND FACTSHEET https://www.trustnet.com/factsheets/O/gryj/rath
bone-enhanced-growth-portfolio/  

 

MANAGEMENT  

Manager Name Start Date 

David Coombs 1st August 2011 

Will McIntosh Whyte 1st July 2019  

 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

1.10 0.61 -18.75 11.86 -8.53 67 89 10.68 

 
OTHER DATA 
 

Benchmark Inflation + 5% 

Fund Size £291.21 million 

Fees 0.61% 

 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.trustnet.com/factsheets/O/gryj/rathbone-enhanced-growth-portfolio/
https://www.trustnet.com/factsheets/O/gryj/rathbone-enhanced-growth-portfolio/


Rathbone Multi-Asset Enhanced Growth Portfolio – August 2023 

BULL POINTS (PRO) BEAR POINTS (CONS)  

• Actively managed multi asset 
strategy 

• Stable and well-respected team 

• Offers an alternative source of 
returns within portfolios 

• Ability to adapt to change quickly  
 

• Recent poor performance  

• Volatility the same as equities  

 
FUND PERFORMANCE  
 
Performance from 1st August 2011 – 31st July 2023  
 

 
 
 

Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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VOLATILITY / RISK SCORE 
 

 
 

 
 
 

 
 



Rathbone Multi-Asset Enhanced Growth Portfolio – August 2023 

 
 

 
 



Rathbone Multi-Asset Enhanced Growth Portfolio – August 2023 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Rathbone Multi-Asset Enhanced Growth Portfolio – August 2023 

LWM FUND ANALYSIS 
 

This strategy is part of a range of multi asset funds. These target a return, but the level of 
risk and return depends on the strategy.  
 

 
 
This fund is at the highest end of the risk scale, targeting inflation + 5% over a 5 year plus 
period. This has been challenged due to the higher inflation.  

 
The reason why an investor might select this could be two-fold. One, as part of a diversified 
portfolio of assets to provide an alternative means of returns and allowing a manager to 
drive those returns. The second could be as a standalone single investment, effectively fully 
handing over the responsibility of how the money is invested. 
 
This is one of the most recognised teams and they have an excellent reputation. They 
believe that risk is good because without it you can’t get returns. It doesn’t mean they take 
undue risk, but it is about identifying that risk and then allocating assets accordingly to drive 
those returns. To reduce the level of risk they consider durable businesses and those that 
are aligned to structural trends. 
 
One of the key elements is the ability to adapt quickly to change. The chart below is 
important. This strategy will have a higher weighting to equities and this shows how that 
varies. So effectively it is pulling different levers to drive those returns.  
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The chart below shows the risk framework they work within:  
 

 
 
Below are the key structural trends they consider.  
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In their most recent update they discussed the AI revolution and inflation. They also talked 
about short and long term disruption. In terms of inflation, they see this coming down and 
therefore this is a short term disruption.  
 
However, AI is more complicated. One of the points they make is that no-one knows what 
the final impact of AI will be in 10, 20 or 50 years. Therefore, it is important to avoid the 
hype. It doesn’t mean they don’t have exposure, it is just about being selective. 
 
So for example, both Linde and Rentokil Initial, which are holdings, use AI to improve 
productivity. Watching how this works will help them in deciding future investments.  
 
They have made some small tweaks to the holdings. They added Boston Scientific who have 
many different products to help with blockages, the most well known being to unclog 
arteries! They sold Jack Henry which supplies software to US regional banks due to the 
turmoil in smaller US lenders.  
 
They took profits from Shopify and SIG Combibloc and added to Aptiv and Estee Lauder.  
 
In terms of economies, they feel that Europe and the US are in technical recessions, but it is 
very difficult to understand as the data changes daily. Their focus is on keeping the portfolio 
as prepared as possible for whatever comes over the horizon.  
 
The update provided a glimpse of how the strategy works. The summary below is how the 
team works:  
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When there is an environment where things change so much a strategy such as this comes 
into its own. They invest directly into assets rather than effectively creating a “fund of 
funds”. The chart below sums this up well.  
 

 
 
In summary, this is a strategy which can be held as part of a diversified portfolio or a 
standalone investment. Performance has been challenged due to higher inflation, however 
over the long term it has provided consistency of returns. This is not immune to negative 
returns, and it is worth ending with the chart below which shows their ten worst performing 
months.  
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The source of information in this note has been provided by Rathbones and is correct as of 
August 2023. These are notes from meeting the fund manager or representative and should 
not be seen as a recommendation to purchase any fund mentioned. Any reference to shares 
is not a recommendation to buy or sell. Should you wish to make a decision based on these 
notes we cannot take responsibility for this, and you should carry out your own research 
before making a decision. We would also recommend that you receive advice before 
following up on any decision. 
 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 


