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LWM FUND SPOTLIGHT 
FP CARMIGNAC EMERGING MARKETS FUND 

 

INVESTMENT OBJECTIVE  

The Fund's investment objective is to achieve capital growth over at least five years. The Fund 
seeks to achieve its investment objective by directly or indirectly investing through collective 
investment schemes that it holds in shares of companies whose registered office or core 
business is located in emerging countries, with no particular emphasis on business sector or 
company size. The Fund will typically invest between 80% – 95% in shares; however, on rare 
occasions, such as when the markets are experiencing heavy turmoil, the Fund may decrease its 
exposure to company shares to no less than 51% and invest a more significant proportion (up to 
40%) in debt instruments. 

 

INCEPTION DATE 15th May 2019 

FUND FACTSHEET https://www.trustnet.com/factsheets/O/q9zr
/fp-carmignac-emerging-markets/ 

 

MANAGEMENT  

Manager Name Start Date 

Xavier Hovasse  15th May 2019 

Haiyan Li-Labbe 1st January 2021 

 
RATIO DATA (3-years)  
 

Alpha Beta Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

0.82 1.22 11.17 -12.24 77 78 8.51 

 
OTHER DATA 
 

Benchmark MSCI EM  

Fund Size £21.77 million 

Fees 0.95% (A Share Class)  

 
 
 
 
 
 
 
 
 
 
 
 

https://www.trustnet.com/factsheets/O/q9zr/fp-carmignac-emerging-markets/
https://www.trustnet.com/factsheets/O/q9zr/fp-carmignac-emerging-markets/
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BULL POINTS (PRO) BEAR POINTS (CONS)  

• High conviction. 

• Sister Fund is Article 9.  

• Negative and Positive Screening. 

• Quality focus. 

• Consistency in performance.  

• Stable and robust investment team. 
 

• Period of underperformance as they 
took profit in 2021.  

 
FUND PERFORMANCE   
 

 
 
Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall and rise. The total return reflects performance without sales 
charges or the effects of taxation. Still, it is adjusted to reflect all ongoing fund expenses and 
assumes dividends and capital gains reinvestment. If adjusted for sales charges and the effects 
of taxation, the performance quoted would be reduced. 
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Volatility  
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LWM FUND ANALYSIS 
 
Xavier has managed the Carmignac Portfolio Emergents Fund since 25 February 2015. This is 
a European strategy and is an Article 9 Fund. The UK version of this was launched in 2019. 
During this period, the Carmignac Portfolio Emergents Fund has outperformed the index.  
 

 
The UK version launched in 2019 has outperformed the index since its launch.  
 

 
Although the UK version is a relatively small fund size, the overall strategy invests e1.2 
billion.  
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We have always seen this as a hidden gem. The two key objectives of the strategy are to 
benefit from the growth in emerging markets and to contribute to sustainable development 
and the reduction of greenhouse gas emissions.  
 
Effectively, investors invest in a strategy that delivers a positive outcome without sacrificing 
returns.  
 

 
The strategy has specific exclusions:  
 

 
 
 
The team focuses on stock picking and understanding the macro picture.  
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We talked about what the team like. China is a relatively high weighting, especially 
compared to the index. Xavier accepts that there is a great deal of negativity towards the 
region, especially around the property sector. However, he sees opportunities with 
relatively low crime, good education, and robust healthcare alongside being one of the 
world’s core exporters and a skilled workforce. Plenty of options exist, so this is one of his 
highest country weightings.  
 
On the flip side, although there are opportunities in India, it is harder to make money, so the 
weighting to the region is less than the index. As countries look to de-risk from China, 
countries such as Mexico are benefiting. They, therefore, have a higher weighting to Mexico 
than the index. Examples of holdings are Banorte, a banking and financial services company, 
and Vesta, a real estate company benefiting from the reshoring from China to the US.  22% 
of Teslas are now manufactured in Mexico.  
 
They also like Brazil, with a higher weighting than the index. They don’t have exposure to 
Vietnam on the weakness of the equity market. They have a small amount of exposure to 
Malaysia.  
 
In terms of the green transition, they see that Middle Eastern countries that are dependent 
on oil as drivers for the economy declining, so they are looking to increase exposure to 
those countries that will benefit from the change.  
 
There have been different cycles in emerging markets, whether it was commodities, 
consumer and then technology. Now, it is likely to be more about valuations and the 
companies. As parts of emerging markets mature, it is all about the companies, and quality 
is a vital factor in this strategy.  
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Although they are long-term stockholders, they actively move the sizing of holdings to take 
profit and recycle this into other opportunities. This could be where a price has come down 
on a stock. The chart below shows how they have applied this to New Oriental.  
 

 
 
They do actively engage and publish this data. This can be done via voting as well as face-to-
face engagement.  
 
To end, we have always felt this is different. The consistency of performance, the stability of 
the team and the ability to deliver returns with a sustainable focus make this an exciting 
way to invest in emerging markets. Carmignac may not be a household name, but they have 
been involved with emerging markets since 1989.  
 
Xavier has been with Carmignac since 2008. He spent nine years at BNP Paribas Asset 
Management as a Manager of Emerging and Global Equities. Haiyan joined Carmignac in 
2011. She joined Soc Gen in 2001 with a focus on Asia, and her specialism is Greater China 
Markets.  
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This slide is an excellent way to conclude and shows the strength of Carmignac. 
 

 
 
 

 
Carmignac has provided the source of information in this note, and it is correct as of 
September 2023. These are notes from meeting the fund manager or representative and 
should not be seen as a recommendation to purchase any fund mentioned. Any reference 
to shares is not a recommendation to buy or sell. Should you wish to make a decision based 
on these notes, we cannot take responsibility for this, and you should conduct your research 
before making a decision. We would also recommend that you receive advice before 
following up on any decision. 
 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 

 


