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LWM FUND SPOTLIGHT 
FP CARMIGNAC EUROPEAN FUND 

 

INVESTMENT OBJECTIVE  

The Fund's investment objective is to achieve capital growth over at least five years. The Fund 
seeks to achieve its investment objective by investing, either directly or indirectly, through 
collective investment schemes that it holds, in shares of companies that have their registered 
office, conduct the majority of their business, or have business development prospects in the 
European Union, or Turkey and Russia. There is no particular emphasis on the business sector. 
The Fund will typically invest between 80% – 95% in shares; however, on rare occasions, such as 
when the markets are experiencing heavy turmoil, the Fund may decrease its exposure to 
company shares to no less than 51% and invest a more significant proportion (up to 40%) in debt 
instruments. 

 

INCEPTION DATE 15th May 2019 

FUND FACTSHEET https://www.trustnet.com/factsheets/O/q9zs
/fp-carmignac-european-leaders/  

 

MANAGEMENT  

Manager Name Start Date 

Mark Denham 15th May 2019 

 
RATIO DATA (3-years)  
 

Alpha Beta Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

-3.40 1.08 12.69 -16.14 76 80 6.81 

 
OTHER DATA 
 

Benchmark MSCI Europe ex UK 

Fund Size £21.87 million 

Fees 0.89% (A Share Class)  

 
 
 
 
 
 
 
 
 
 
 
 

https://www.trustnet.com/factsheets/O/q9zs/fp-carmignac-european-leaders/
https://www.trustnet.com/factsheets/O/q9zs/fp-carmignac-european-leaders/
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BULL POINTS (PRO) BEAR POINTS (CONS)  

• Same process since 2003.  

• The manager has been at the helm 
since its launch in 2019 and has 
managed the European versions of 
the strategy since 2017.  

• Long-only, high-quality, conviction-
based strategy. 

• Similar style to other Carmignac 
Funds. 

• Looking for companies that have a 
positive impact.  
 

• Mixed recent performance.   

 
FUND PERFORMANCE   
 

 
 
Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall and rise. The total return reflects performance without sales 
charges or the effects of taxation. Still, it is adjusted to reflect all ongoing fund expenses and 
assumes dividends and capital gains reinvestment. If adjusted for sales charges and the effects 
of taxation, the performance quoted would be reduced. 
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Volatility  
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LWM FUND ANALYSIS 
 
This is one of Carmignac’s flagship strategies. Mark Denham joined Carmignac in 2016 to 
manage their European Funds; the UK version of the strategies was launched in 2019. He 
has a solid long-term track record; however, his recent performance has been challenged.  
 
Below are some data points from Trustnet on his record.  
 

 
 

 
 
The recent underperformance can be attributed to the style skewed towards “growth”, 
which has been out of favour. The other area is the fund exclusions, which means that some 
stocks that have done well over the last two years have not held.  
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The chart below shows how they filter down to 35 to 40 of the best companies in Europe.  
 

 
 
The hard rule is exclusionary; however, they will invest in companies with potential upside 
which might be unloved. For example, they have one company with concerns about the 
corporate governance structure. They know the company well and are actively engaging 
with them. This is a small holding, which they will grow if change happens. This is always 
going to be a tiny part of the fund.  
 
They believe that companies with attractive long-term prospects exhibit high long-term 
profitability and reinvest for the future.  
 
The areas where they see the most significant opportunities include:  
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Healthcare is one of the most significant allocations for the strategy. They explained that it 
contains different subsets, which provide additional opportunities, whether it is 
Core/Traditional with the likes of Novo Nordisk, B2B Suppliers with the likes of Lonza, 
Biotech with Genmab and others, or MedTech with Alcon and Straumann.  
 
We discussed holding periods; they see themselves as long-term investors, but sometimes 
opportunities come. They purchased Hermes International and returned 50% in a very short 
period, so they sold out.  
 
With other companies, such as Schneider, they are happy to be patient investors. The 
company has a wide range of products and services at the forefront of a megatrend that will 
be in place for decades.  
 

 
 
Another example would be Novo Nordisk, which has a rich pipeline of projects and strong 
sales.  
 

 
 
And Alcon is a leading solutions provider across all surgical and vision care areas.  
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Ultimately, this is a high-conviction strategy using a process that has been in place for many 
years. The manager has struggled over the last nearly two years as “growth” as a style has 
fallen out of favour, and not holding some of those stocks that have done well due to its 
exclusionary policy.  
 
In an environment of higher interest rates, higher inflation and a framework that favours 
sustainability, this strategy should be well-positioned as we go forward. However, investors 
may want to see the performance improve before committing to the system. Others may 
consider the longer-term track record.  
 
The illustration below is an excellent way to end and illustrates the benefits of this strategy.  
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Carmignac has provided the source of information in this note, and it is correct as of 
September 2023. These are notes from meeting the fund manager or representative and 
should not be seen as a recommendation to purchase any fund mentioned. Any reference 
to shares is not a recommendation to buy or sell. Should you wish to make a decision based 
on these notes, we cannot take responsibility for this, and you should conduct your research 
before making a decision. We would also recommend that you receive advice before 
following up on any decision. 
 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 

 


