
MI Somerset Emerging Markets Dividend Growth Fund                     
– September 2023 

LWM FUND SPOTLIGHT 
MI SOMERSET EMERGING MARKETS DIVIDEND GROWTH FUND 

 

INVESTMENT OBJECTIVE  
The Fund seeks to achieve capital appreciation and income growth by mainly investing in an actively 
managed portfolio of dividend-paying emerging market securities. The portfolio will consist principally of 
quoted equity securities, issued by companies established or operating in emerging market countries, 
principally in Asia, Eastern Europe, the Middle East, Africa and Latin America. 

 

INCEPTION DATE 30th March 2010 

FUND FACTSHEET  https://www.trustnet.com/factsheets/O/ine9/mi-
somerset-emerging-markets-dividend-growth/  

 

MANAGEMENT  

Manager Name Start Date 

Mark Williams 1st November 2020 

Kumar Pandit 1st November 2020  
 

RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

2.28 1.09 -28.19 26.18 -14.59 79 77 8.95 

 
OTHER DATA 
 

Benchmark MSCI Emerging Markets 

Fund Size £79.7 million 

Fees 1.24% (A Share Class) 

 

BULL POINTS (PRO) BEAR POINTS (CONS)  

• Focus on quality.  

• Total return mindset with downside 
protection an important aspect of the 
proposition. 

• Boutique specialist fund manager.  

• Current yield 1.50% payable half yearly.  

• Patient investors will only invest when 
the valuation is right.  
 

• Short track record with new team. 

• Poor performance in 2022. 

• Focus on income and growth rather than 
income.  

 
 
 
 
 

https://www.trustnet.com/factsheets/O/ine9/mi-somerset-emerging-markets-dividend-growth/
https://www.trustnet.com/factsheets/O/ine9/mi-somerset-emerging-markets-dividend-growth/
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FUND PERFORMANCE  
 

 
 
Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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VOLATILITY / RISK SCORE 
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SECTOR WEIGHTINGS 
 

 
 
REGION WEIGHTINGS 
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TOP TEN HOLDINGS 
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FACTOR PROFILE  
 

 
STYLE MEASURES (MARKET CAP) 
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LWM FUND ANALYSIS 
 

The team have been running this strategy since November 2020, and have outperformed the 
index comfortably during this period.  
 

 
This reflects a challenging 2022 as shown below.  
 

 
Before we dive into the strategy it is worth highlighting that although this is a dividend growth 
strategy, dividends are not the primary aim. This then begs the question as to where it sits. 
To get to this point it is worth understanding that dividends are part of the quality screen that 
they run. Companies that pay dividends tend to be more aligned with minority shareholders. 
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Having said that, they do look for companies that pay sustainable dividends. So they expect 
dividends to grow. 
 
We feel therefore that this strategy can have a place both in an income and growth portfolio. 
The income acts as a buffer and forms part of the overall return, so this could sit well within 
a growth portfolio. Equally, blended with a higher paying dividend strategy this might act as 
a counterbalance.  
 
There are three elements to returns – quality and growth at attractive valuations.  
 

 
The investment process is detailed below:  
 



MI Somerset Emerging Markets Dividend Growth Fund                     
– September 2023 

 
 
We discussed China. Every company within the fund is there on their own merit. They see 
good opportunities in China, and yet valuations get cheaper. Much of this is driven by 
unrealistic expectations. Much of the world responded in the same way as China when they 
came out of lockdown, it is just that China came out much later. There has not been the 
same level of spending simply because China didn’t provide the same level of handouts.  
 
Around the edges the data is not as bad as the market is saying. Savings have grown by 50% 
because consumers could not spend. They have been cautious in spending but that should 
be expected coming out of COVID. GDP is expected to be around 4.50% to 5.00%. This has 
come down from the mega highs, but this was always expected. Finally, the economic 
environment is different to other economies with lower interest rates and inflation.  
 
So, they have taken advantage of this, and the table below shows the current holdings they 
have.  
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They have slightly reduced the weighting to India, which reflects a stock specific issue, and 
have slightly increased their weighting to Brazil. The market got cheaper after the election 
and has continued to get cheaper, providing some interesting opportunities. It is not just 
about cheap valuations, but they can also see an improving monetary policy cycle.  
 

 
 

Taiwan is another area they have added to. This reflects a laser eye business surgery 
business. With AI and semi-conductors Taiwan offers great opportunities for investors. 
 

 
 

Other investment areas include UAE, Georgia, Panama, Nigeria, Korea, and Kazakhstan.  
 

 
 

 
 

We discussed investing in the Middle East, especially Saudi. They explained there will always 
be concerns, whether it is rain forests in Brazil or Human Rights in China and the Middle 
East. For them it comes down to the companies. This is why they do so much work around 
the businesses they invest in to understand the industry they are positioned in, as well as 
the company. If the risk is too high, then they won’t invest.  
 
The focus on quality is where the managers believe, in the long run, they can drive returns 
for investors. Although the price to earnings is slightly higher than the index, measures such 
as cash flow, long term earnings, historical earnings, sales growth, and book value growth 
are significantly higher than the index.  
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They see opportunities within the holdings they have but also in terms of valuations for the 
region, as shown in the chart below. Both Emerging Markets (EM) and China are at a 
significant discount to the US.  
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The chart below shows long-term market expectations for returns. This supports the 
argument that long term returns are likely to come from regions such as China and Emerging 
Markets (EM) compared to the US.  
 

 
 
The chart below shows the movement of flows into Emerging Markets (EM) over the past 12-
months. 
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In summary, we see this as a high quality Emerging Market strategy, where the team coming 
in have turned around the performance. Whilst quality as a style has been out of favour 
recently, longer term it tends to perform best. They do a lot of work to understand the 
companies they invest in as well as the sectors to avoid as much risk as they can. It is not 
just about the companies, but the region is trading at a significant discount to its average. A 
slight change in sentiment could drive a positive effect on the performance. We can see that 
where 12-months ago there were outflows this has stabilised which might be a sign that 
things are changing.  
 
 
The source of information in this note has been provided by Somerset and is correct as of 
September 2023. These are notes from meeting the fund manager or representative and 
should not be seen as a recommendation to purchase any fund mentioned. Any reference 
to shares is not a recommendation to buy or sell. Should you wish to make a decision based 
on these notes we cannot take responsibility for this, and you should carry out your own 
research before making a decision. We would also recommend that you receive advice 
before following up on any decision. 
 

 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 


