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LWM FUND SPOTLIGHT 
MS INVF ASIA OPPORTUNITY FUND 

 

INVESTMENT OBJECTIVE  

The Fund’s investment objective is to seek long term appreciation, measured in US Dollars. The 
Fund will seek to achieve its investment objective by investing primarily in equity securities, 
including depositary receipts (including American Depositary Receipts (ADRs), Global Depositary 
Receipts (GDRs)), of issuers Located in Asia, excluding Japan, and China A-Shares via Stock 
Connect. With a view to enhancing returns and/or as part of the investment strategy, the Fund 
may (in accordance with the investment powers and restrictions set out in Appendix A) make 
use of exchange traded and over-the-counter options, futures and other derivatives for 
investment or efficient portfolio management (including hedging) purposes. 

 

INCEPTION DATE 31st March 2016 

FUND FACTSHEET https://www.trustnet.com/factsheets/b/pbot
/morg-stnly-asia-opportunity  

 

MANAGEMENT  

Manager Name Start Date 

Krace Zhou 30th September 2016 

Kristian Heugh 18th March 2016  

 
RATIO DATA (3-years)  
 

Alpha Beta Max 
Drawdown 

Max Gain Max Loss Negative 
Periods 

Positive 
Periods 

Tracking 
Error 

-9.78 1.58 -53.02 19.13 -19.72 79 77 16.47 

 
OTHER DATA 
 

Benchmark MSCI AC Asia ex Japan  

Fund Size $4,262.8 Million 

Fees 0.99% (I Share Class)  

 
 
 
 
 
 
 
 
 
 
 
 

https://www.trustnet.com/factsheets/b/pbot/morg-stnly-asia-opportunity
https://www.trustnet.com/factsheets/b/pbot/morg-stnly-asia-opportunity
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BULL POINTS (PRO) BEAR POINTS (CONS)  

• High active share class so expect to 
be different to the benchmark.  

• Concentrated portfolio. 

• Stable investment team with 
strategy coming out of their 
successful global strategy.  

• High quality companies – low levels 
of debt, high growth, and high return 
on capital.  

• Focus on best ideas.  
 

• High tracking error reflected in 
higher volatility with recent 
performance not necessarily 
rewarding investors for the degree 
of risk taken.   

• High weighting to China.  

• More expensive growth companies.  

 
FUND PERFORMANCE   
 

 
 
Please note that past performance is not a reliable indicator of future returns, and the value 
of your investments can fall as well as rise. The total return reflects performance without sales 
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and 
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the 
effects of taxation, the performance quoted would be reduced. 
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Volatility  
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LWM FUND ANALYSIS 
 

The strategy spun out of their Global Opportunity Strategy which has a high weighting to 
Asia. The strategy is summed up below:  
 

 
 

 



MS INVF – Asia Opportunity Fund – September 2023 

 
We have shown the chart below in terms of performance as it shows the strong recovery 
coming out of COVID and then this dropping away. This really reflects the recent poor 
performance.  
 

 
 
Asia has been unloved, but this fund has a near 50% weighting to China which has suffered 
even more. The chart shows that the PMI data remains relatively robust compared to 
developed economies.  
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The chart below shows forward price to earnings ratios which displays the discount 
compared to other regions.  
 

 
 
In terms of China the team accept that there are challenges – debt to GDP is now 90%, a 
significant increase from 2008, there has been a series of weaker than expected economic 
data, and 26% of GDP comes from the construction sector.  
 
However, they argue that there have been significant policies across monetary, fiscal, credit 
supply and private enterprises. The difference is that these have been targeted at particular 
areas such as Auto. 
 
Some examples of holdings include: 
 
Network effect - Meituan, Trip.com, Tencent 
Differentiation - Kweichow Moutai, Haidilao, China Resources Beer 
Cost focus and cost leadership - AIA, Shenzhou  
 
This fund focuses on the best ideas and the best opportunities and so the highest weightings 
are towards China and India which makes up nearly 70% of the fund. For investors this fund 
may not appeal if they are looking for a broader and more diversified fund. However, if they 
are looking for the very best ideas then this may be one to consider.  
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In terms of performance this year, the chart below shows what has down well and what has 
struggled. 
 

 
 

It is worth noting that this is probably a higher growth focus strategy. So although there is a 
focus on quality, the price to earnings vs the index is much higher. This does mean in more 
volatile periods this strategy is likely to struggle.  
 
Since launch we can see that the fund has performed strongly.  
 

 
However, that focus on high growth and larger weighting to China has clearly played against 
the strategy.  
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The question for potential investors is whether they can see through the short-term 
underperformance, and whether they are happy to have a fund that is concentrated 
towards two main regions. We can see that both India and China offer significant 
opportunities, but the question is whether the risk outweighs the potential returns. 
 
In summary, a well-established team with an excellent long-term track record. However, 
recent performance has been weak in part due to its over exposure to China and focus on 
high growth and more expensive companies.  
 
 
 
The source of information in this note has been provided by Morgan Stanley and is correct 
as of September 2023. These are notes from meeting the fund manager or representative 
and should not be seen as a recommendation to purchase any fund mentioned. Any 
reference to shares is not a recommendation to buy or sell. Should you wish to make a 
decision based on these notes we cannot take responsibility for this, and you should carry 
out your own research before making a decision. We would also recommend that you 
receive advice before following up on any decision. 
 

 

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA 
Number 728107. Registered in England & Wales under Company Number 07408315. 

Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT 
 

 


