Ninety One Global Environment Fund - September 2023

LWM FUND SPOTLIGHT
NINETY ONE GLOBAL ENVIROMENT FUND

INVESTMENT OBJECTIVE

The Fund aims to grow the value of your investment and provide income over at least 5 year
periods, after allowing for fees. The Fund invests primarily (at least two-thirds and typically
substantially more) in the shares of companies which the Investment Manager believes
contribute to positive environmental change through sustainable decarbonisation (the process

of reducing carbon dioxide emissions).

INCEPTION DATE

2" December 2019

FUND FACTSHEET

https://www.trustnet.com/factsheets/0/qqgl
/ninety-one-global-environment/

MANAGEMENT

Manager Name

Start Date

Deirdre Cooper

2"d December 2019

Graeme Baker

2"d December 2019

RATIO DATA (3-years)

Alpha Beta Max Max Gain Max Loss | Negative | Positive | Tracking
Drawdown Periods | Periods | Error
-0.41 1.15 -21.43 23.24 -17.06 71 85 10.51
OTHER DATA
Benchmark MSCI AC World
Fund Size £1,996.5 million
Fees 0.85% (I Share Class)
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Ninety One Global Environment Fund - September 2023

BULL POINTS (PRO) BEAR POINTS (CONS)
e Higher price to earnings ratio e Recent performance.
compared to index but strong cash e Skewed to higher growth stocks
flow, earnings growth, sales growth, which have been out of favour.

and book-value growth.

e Aimed at the part of the market likely
to have the strongest growth over
the next few decades.

e Concentrated on  best-in-class
stocks.

e High active share and so very
different to the index.

FUND PERFORMANCE

Performance Chart in (GBX)
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3 Months 6 Months 1 Year 3 Years 5 Years 0-12m 12m-24m  24m-36m = 36m-48m = 48m-60m

Fund -6.10% -9.90% -11.15% 20.37% Fund 10.84% -9.34% 45.01%
Sector 1.33% 3.19% 2.28% 20.78% 37.95% Sector 9.81% -9.00% 24.91% 4.97% 6.74%
Relative to Sector -7.34% -12.69% -13.13% -0.34% Relative to Sector 0.93% -0.38% 16.09%
Rank in Sector 351/ 361 353/357T  341/346 1467280 Rank in Sector 149 /345 | 181/ 314 77278
Fund Quartile 4 4 4 3 N/A Fund Quartile 2 3 1 N/A N/A

YTD 2022 2021 2020 2019 12 Month High 163.88 (Pence) 12 Month Low 140.99 (Pence)
Sector T.05% -11.37% 16.90% 13.80%  21.20%
Relative to Sector -10.61% -1.12% -3.45% 29.84% Alpha Beta Sharpe ? Volatilty
Rank in Sector 346 f 355 202 /327 2251297 8 /261 (Fot 1294 363 0.24 0.01 17.16
Fund Quartile n 3 n 1 N/A fitnallCh arle ! 4 3 2 4

Please note that past performance is not a reliable indicator of future returns, and the value
of your investments can fall as well as rise. The total return reflects performance without sales
charges or the effects of taxation but is adjusted to reflect all on-going fund expenses and
assumes reinvestment of dividends and capital gains. If adjusted for sales charges and the
effects of taxation, the performance quoted would be reduced.
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Stock Style 'i: Map ma. Histurical}"

Value Blend Growth

- Welght U
2
) 0 0

Avg Market Gap Gategory Avg Market Cap

25.39 Bil 32.85 Bl

Size Investment % Cat. Average %
Giant 18.59 22.26
Large 60.03 35.27
Mid 19.94 3225
Small 0.00 6.98
Micro 0.00 0.53

Index Avg Market Cap
113.15 Bil

Index %
4785

36.09
15.82
0.14
0.00

GBP | Investment as of 31 Jul 2023 | Category: Sector Equity Ecology as of 31 Jul 2023 | Index: Morningstar Gbl TME GR

USD as of 31 Aug 2023 | Data is based on the long position of the equity holdings.
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Style Measures Market Cap j

Value & Growth Measures Investment Cat. Average Index
Price/Earnings 22.64 20.50 16.78
Price/Book 372 283 240
Price/Sales 258 1.60 1.67
Price/Cash Flow 15.66 1153 10.58
Dividend Yield % 232 198 239
Long-Term Earnings % 1210 10.76 10.99
Historical Earnings % 15.09 16.24 14.63
Sales Growth % 16.96 10.65 11.02
Cash-Flow Growth % 0.12 -1.31 8.62
Book-Value Growth % 11.86 10.63 6.28

Investment as of 31 Jul 2023 | Categary: Sector Equity Ecology as of 31 Jul 2023 | Index: Maorningstar Gbl TME GR USD as
of 31 Aug 2023 | Data is based on the long position of the equity haldings.
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Holdings
Current % Assets in Reported
Portfolio Date Equity Holdings Bond Holdings  Other Holdings  Top 10 Holdings  Turnover %
31Jul 2023 25 0 23 o2 —
Active Share (U
98.85
Holdings % Portfolio First Bought Market Value
Weight GBP as of 31 Jul
2023
Waste Management Inc 6.36 29 Feb 2020 137,916,234
TE Connectivity Ltd 076 29 Feh 2020 124,568,809
lberdrola SA 5.45 29 Feb 2020 118,248,636
NextEra Energy Inc 5.23 29 Feb 2020 113,411,476
Trane Technologies PLC Class A 2.0 31 Jan 2021 110,512,996
Wuxi Lead Intelligent Equipment Co Ltd Class A 500 29 Feb 2020 108,466,661
Ansys Inc 497 a1 Jan 2021 107,737,637
Xinyi Solar Holdings Lid 489 29 Feb 2020 105,995,758
Autodesk Inc 481 a1 Oct 2021 104,339,644
Aptiv PLC 455 29 Feb 2020 98,687,707
Holdings as of 31 Jul 2023 | The top 10 largest holdings are available for display across Equity, Bond and Other. Active

M

Share as of 31 Aug 2023. Active Share index: iShares MSCI ACWI ETF
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Stock Style m Weight | Historical )

Val Eld Gwth

N @ Centroid
= Ownership Zone

@ I
~ M Ninety One Global

@ Environment A Acc
- as of 07/31/2023
~ — Sector Equity Ecology

as of 07/31/2023

M Momingstar Gbl TME GR
usn
as of 08/31/2023

¥

Large

Mid

Small

Factor Profile {:: 19 | 337 I:P vs. Categary Vv "

Style Yield Momentum Quality Volatility Liguidity  Size

Growth High High High High High Large @ MNinety One Global
Environment A Acc

b-¥r Historical Range
. -+ Category Average

Value Low Low Low Low Low Small

Investment as of 30 Jun 2023 | Category: Sector Equity Ecology as of 30 Jun 2023
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Country j { vs. Category WV |

Sectors
5 £ Basic Materials

= .
EE Consumer Cyclical
17 Financial Services
I.-! Real Estate
2 [FJ communication Services
p=
;]
;,'i-,I:’ Y Energy
[+ Industrials

[=] Technology

2 |=] Consumer Defensive

[75]
'E 3 Healthcare
= ] utilities

As of 31 Jul 2023 | Category: Sector Equity Ecolagy | Sector data is based on the
rescaled long position of the equity holdings. | Source: Holdings-based

calculations.

Exposure {:Seutur | Region [___vs.Categnry\f .

Country
United States

China

Denmark

Spain

United Kingdom
Germany
France

India

Taiwan

Italy

M Investment %

9.30
4.60
0.00
0.00
0.00
0.00
42.44
25.39
0.00
0.00
18.26

B Investment %

I Category %

8.13 -
8.02 l |

399 |
1.70 |
1.28 |
0.47 |

33.47

2442
412 |
6.57
§.22

|
I
0%

30

1 Category %

4324 47.80
19.86 2.61
11.50 3.30
2.91 2.30

435 472

3.86 493

375 8.50

3.48 0.63

3.41 1.61

1.00 1.23

60
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Volatility

Pricing Spread: Bid-Bid » Currency: Pounds Sterling
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LWM FUND ANALYSIS

This fund was launched in 2019 and really was at the forefront of a new wave of impact
investing. Up to 31 December 2021, the fund performed very strongly.

Pricing Spread: Bid-Bid  Data Frequency: Daily » Currency: Pounds Sterling
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More recently that performance has drifted.

Pricing Spread: Bid-Bid » Data Frequency: Daily « Currency: Pounds Sterling
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Some of the reasons for the underperformance this year was not holding weightings in large
US technology businesses which lifted the index. There were also specific stock detractors:

Wouxi Lead Intelligent Equipment — this was impacted in the short-term by concerns over EV
demand in China.
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Aptiv — reported lower than expected growth.
Croda International — revision of profit.
Novozymes — mixed results and macro concerns.

The holdings will have very little commonality with the index, and this is because of where it
invests:

Climate Sustainable Quantifiable
solutions decarbonisation carbon avoided

Opportunity

This fund is aimed at those who believe in the long-term opportunities within climate

solutions. The chart below shows the current investment and the estimates for future
investments.

II Current investment levels are not enough to limit global
warming to 1.5°C

USD billion
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The investment process is best shown below:
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Universe
screen

Idea
generation

Fundamental

analysis

Portfolio
construction

Engagement and
monitoring

Screen on Environmental Revenues
and Quantified Carbon Avoided

Financial, Sustainability and Competitive Advantage
Directs analysts on where to spend time

Company analysis
Proprietary model, management meetings, externalities
assessment, channel checks and industry analysis

Bottom up stock selection
Risk analysis and portfolio optimisation

Regular engagement with company
management Annual Impact Reporting

The types of companies they work with are:

revenue growth

market model shows
growth potential in a
2 degree world

- Structural Growth

Screen forland 5 year

Proprietary global energy

- Competitive Advantage —

Market share

Technology advantage

And from this the portfolio looks like this:

100-150
Researched

50-70
Actively covered

Screen for1and 5 ROEs
and cash returns

Proprietary Sustainability
Indicator
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Green Hydrogen (- zsh
0%

Autonom ehicles

Clean Power
18.2%

Thematic
Breakdown

Market
Cap

Large Cap (>$10bn)
B5.2%

United States
43.0%

Materials
8.3% Industrials
34.6%
| Mz
’ GICS
Sector
Utilities

168.2%

nformation Technology

Canfidential |[Mnety One 25

The team also actively engage with companies and produce an engagement report for

investors.
Examples include:
Analog Devices

Engagement prograss

2023 engagement goals

Sezope 3 emissions disclosures
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Aptiv

Engagement progress

Proxy voting

2023 engagement goals

Vestas

Engagement prograss

Proxy voting

2023 engagement goals

Examples of some of the holdings include:

Waste Management - the leading environmental services provider in North America,
providing waste collection, disposal and recycling to 20m customers.

Lead — leading Chinese automated battery equipment supplier.

XYS — one of the largest producers of solar glass in the world.

The team run a high conviction, concentrated portfolio of currently 25 names. Despite the
run of poor performance, they believe the thesis for the strategy and the holdings they have

remains, and that the market is underestimating the potential for growth.

They have been active over the past year. They have sold Nippon Ceramic, Beyond Meat
and Bramples. They have added CATL, Power Grid India and Industrie De Nora.
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Although the universe they invest in is narrow, they believe there are a range of
opportunities, and this is reflected within the holdings they have. The top ten includes
resource efficiency, electrification, and renewable energy.

In summary, performance since launch has been strong but has dropped back over the last
18 months. One of the clear differences to other funds that have underperformed during
this period is that this strategy is investing at the forefront of change that is a multi-decade
investment opportunity. Once markets stabilise the focus on high quality companies at the
forefront of change is likely to benefit the returns for the strategy.

The source of information in this note has been provided by Ninety One and is correct as of
September 2023. These are notes from meeting the fund manager or representative and
should not be seen as a recommendation to purchase any fund mentioned. Any reference
to shares is not a recommendation to buy or sell. Should you wish to make a decision based
on these notes we cannot take responsibility for this, and you should carry out your own
research before making a decision. We would also recommend that you receive advice
before following up on any decision.

LWM Consultants Ltd is authorised and regulated by the Financial Conduct Authority. FCA
Number 728107. Registered in England & Wales under Company Number 07408315.
Registered Office: The Garden Suite, 23 Westfield Park, Redland, Bristol, BS6 6LT



